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RBI extends
loan relief

Borroweis'can skipEMisfor3
months; reporatecutto4%

) as)s b

ANNAPURNA SINGH
NEW DELHI, DHNS
’ heReserve Bank of India
i I on Friday relieved bor-
rowers of repaying bank

! loans for three more months

till August 31. It also made

fresh loans cheaper by cut-

ting key interest rates to help

the Covid-hit economy, which
| is headed for a contraction in
2020-21 — the first _
timein 41 years.

Thecentralbank’s
dualmoveofratecut
and: allowing bor-
rowers more time
torepay loansisex-
pected to help busi-
nessesstrugglingto
stay afloat when the pandemic
hasledtoacollapseindemand
and the fiscal stimulus is less
than satisfactory. It will also
help individuals whose EMIs
on home and car loans may
have gotdelayed duetolossof
income.

The moratorium will also

- apply to.credit card bill, for.

whichnolate payment fee will
be applicable at the end of six
months, but banks will contin-
ue tolevy interestasusual on

byadeedebasxspom;scutm
reporate (rate at whichitlends

-to banks) at an umscheduled

press briefing early Friday.
The repo rate now stands at
4%, thelowest intwo decades.
The reverse repo is
at 3.35%, down from

been lowered by 115

bps since March 27,
soon after the lock-

to cheer investor

- sentiment as the Sensex fell

260 points and the Nifty lost
67 points, dragged down by
banking and financial shares.
The rupee too lost a bit of its,
weight. RBI Governor Shak
tikanta Das said economic

‘growthwillstayinthenegative.
zonein 2020-21 but promided:
newtoo!sto boostgmwﬂf. o X

3.75%.Reporatehas




