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Five of eight core infra industri

JAYANTA ROY CHOWODHURY
e et

INDIAs infrasmructurs output
contracted 1.5% in November
2019, the fourth consecutive
month that infrastructure
growth, measured by an index
of eight core industries shrank,
placing doubts about the g0V~
ernment’s asssrtions that there
would be a growth rebound in
2020,

The data showing India’s in-
frastrizeture growth contrac-
tion came on a day when the
government also announced
with much fanfare a pipeline of
infrastructure projects worth
2102 lakh crore spread hetween
2020 and 2025 to give a major
push to the country’s creaking
infrastructure. Much of the
money is to be spent on power,
road, railway and urban hous-
ing infrastructure.

Analysts of course were
quick to point out that with the
Centre spending only 39% of
the monetary outlay, this meant
an average spend of Z8 lakh
crore a year, almost the same
the Centre was spending under
normal circunstances.

“The slowdown where de.
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mandis contraciine so severely
that many manufacturing sec-
tors are seeing sales shrinking,
needs to be given stronger
spending medicine,” said Prof
Arun Kumar, Malcolm Adise-
shiah Chair at the Institute of
Social Sciences.

Economists and industrial

esreport negat

ive growtn in Nov 2010
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SFr
jodsand danand for goods and
services. India's eCOnOMmy grew
justda0, in the July-Septamber

Passenger ear sales

quarter
tanked 18% during April-No-
vember 2019,

The core sector industries,
too, reflected a similar trend,
reporting nil growth between
April and November 2019 com-
Par&i to 3.1% in the same peri-
od in 2018 Growth of coal,
crude oil. naturaj gas, refinery
products and cement were ail
in the negative territory during
Novernber, while electricity
barely grew at (,7%. Only stes}
and fertilisers reported posi-
tive single-digit growih,

FM UNVEILS 7102 LAKH CRINFRA PROJECTS

New Dethi: Finance Minister Nirmaia Sitharaman on
Tuesday unveiled 102 lakh crore
in the next five years to help achieve the target of $5
trillion economy by 2025. Gf the
¥42.7 lakh crore (43%) worth of
implementation, 32,
tonceptualisation stage and £19.7 lakh crore (19%) are
untder development, she sald. Thesa preojects gre on top
of Rs 51lakh crore spent by the Centre and states
over the past six years, shs said | P15
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Sitharaman announces Infrastructure projects pipeline to be executed from 2020-2025; analysts seek larger investment

ey
JAYRNTA ROY CHOWDHURY
- @ New Delhi o s £

-UNTON Pinance Minister Nir-
‘mala Sitharaman on Tuesday
_apuounced that the govern-
ment has created a pipeline of
infrastructure projecis worth
%102 crore o be implemented
“belween 2020 and 2025, mostly
1in the energy, roads, nousing
-apt! wrigation sectors. Howev-
-er, analysts called it business as
“usital and recommended a larg-
“er spending portiolio to resus-
. ¢itate the stowing econemy.
The pipeline, drawn up by a
_high-level committee on infra-
structure, will congist of 39 pet
-eont projects each by the Cen-
trn and states, and the rest 22
per cent hy the private secior
Around T13.6 lakh crore
would be spent in the financial
year 2020, while this would
surge to T19.5 lakh crore in
Fy2021 and T19 lakh crove in
"y 2022, The nexi three years
will see a tapering off with
714.8 lakh crore in #Y2023,
719,43 lakh crore 1n Y2024 and

L“ ) o

Z11.1 lakh crore in F'Y2025.

Sitharaman, who announced
the projects pipeline here, said
that ancther %3 lakh crore
would soon be added to it, and
also expected private invest-
ment in infrastructure to be in-
creased with time.

“This really means that the
Centre would be roughly spend-
ing T40 lakh crore, or the same
amount it has heen spending on
an average for sometime on in-
{irastructure; that is, about T8
lakh crove. It is not really that
major a push for infrastruc-
iure,” said Prof Arun Kumar,
Malcolm Adiseshiah chair, In-
stitute of Social Sciences.

“We have been advocating a
far larger infrastructure push
to bring the Indian economy
out of ils slow-growth mode
and to protect us from the va-
garies of the global economy,
which too 1s slowing down at an
alarming pace. When the Primé
Minister announced a 3100
lakh ¢rore spending target for
five vears (earlier this year) we
thought it meant that the Cen-

Finante Minister Nir

ata Sitharaman addresses a press meet on the launching of

national infrastructure pipeline, in New Nelhi on Tuesday | swewxnan vanay

tre would spend 220 lakh crore
on its own,” Kumar said.

The task force was set up to
draw up plans after the Prime
Mindster, in his Independence
Day speech this yecar, an-
nounced that India would
spend 100 lakh crore on infra-
structure over next five years.
.- Analysts, however, pointed

ot that thie plans were still

When the PM announced a T100 lakh crore spending target for five
years, we thought the Centre would spend 20 lakh rrore on s own

Praf Arun Kumar, Matcolrm Adiseshiah chair, Institute of Social Stiences

%,

mostly in the offing”, with 31
per cent of thewn still being in

the conceptual stage, anothey.

42 per cent at various stages of
implementationand 19 per cent
of them under development.

_ “The states are short of
funds. It is doubtful if they
would be able to do what is be-
ing asked of them, as the Cen-

tral devolution of 42 per cent of -

revenues is in practice falling
short, In the five-year plan peri-
ods, we have seen that private
sector infrastructure plans
were notorious for not being
fulfilled; given the slowdown,
their implementation cannot
be expected to be any better,”
said Prof Biswajit Dhar of
Jawaharlal Nehru University.
Of the spending thirust, con-
ventional power will account
for ¥11.76 lakh crove and renew-
able for another 8,3 lakh crore.
Roads would account for anoth-
er ¥19.64 lakh crore, uirban
housing for $16.29 lakh crore
and railways for ¥13.69 lakh
crore. The rural sector will see
irrigation spending at ¥7.73
lakh crore and rural infrastruc-
ture get about ¥4.11 lakh crore.
Officials said these projects
are on top of the ¥51lakh crore

‘spent by the Centre and the
states during the last six years.

“1t is expected that projects of
certain states thal are yet to

- communicate their projects
would be added to the pipeline
in due course,” said an official.
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