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KARNATAKA TRUSTEE COMPANY PRIVATE LIMITED

BOARD’S REPORT

To
The Members

Your Directors have pleasure in presenting the 25thAnnual Report on the working of your Company, together with the audited

financial statements, for the year ended 31st March, 2023.
1. FINANCIAL SUMMARY/HIGHLIGHTS, OPERATIONS, STATE OF AFFAIRS:

[Amount in Rs lakhs]

Particulars FY 2021-22 FY 2022-23
Gross Income 13.16 13.19
Expenses 2.75 2.59
Profit Before Tax from continuous operations 10.40 10.60
Tax Expenses 2.62 2.66
Profit for the year 7.78 7.93
Total comprehensive income for the year 7.78 7.93

During the year your Company received Trusteeship Fee of Rs.0.10 lakhs from KITVEN Fund-2, Rs.5.00 lakhs from KARSEMVEN
Fund, Rs.1.50 lakhs from KITVEN Fund-3 (Biotech) and Rs.3.00 lakhs from KITVEN 4 AVGC amounting to Rs.9.60 lakhs and also
earned an interest income of Rs.3.59lakhs.The total income of the Company was Rs.13.19 lakhs. After meeting all expenses and
tax provision, the comprehensive net profit was Rs7.93 lakhs. The other equity (general reserve & retained earnings) for the year
ending was Rs.74.25 lakhs as against Rs.68.66 lakhs at the end of the previous year.

You are aware that your Company is the Trustees for Karnataka Information Technology Venture Capital Fund - 2 (KITVEN
Fund-2), Karnataka Semiconductor Venture Capital Fund (KARSEMVEN Fund), Karnataka Information Technology Venture
Capital Fund-3 (Biotech) [KITVEN Fund-3 (Biotech)] and KITVEN 4 AVGC. Your Company has been rendering trusteeship services
to these four Venture Capital Funds.

The Company has adopted Indian Accounting Standards (IND AS) with effect from 1st April, 2018 pursuant to the applicable law
of the Companies (Indian Accounting Standards) Rules, 2015 issued by the Ministry of Corporate Affairs and the financial results
are INDAS compliant.

2. Dividend:

Your Board has recommended to pay dividend of Rs.238/-on each fully paid up Equity Shares of Rs.100/- i.e.,238% on the paid-
up Share Capital.

3. EVENTS SUBSEQUENT TO THE DATE OF FINANCIAL STATEMENTS:
There is no change in events subsequent to the date of Financial Statements.
4. MATERIAL CHANGES AFFECTING THE FINANCIAL POSITION OF THE COMPANY:

There were no material changes and commitments which occurred affecting the financial position of the Company between 31st
March, 2023 and the date on which this report has been signed.

5. CHANGE IN THE NATURE OF BUSINESS:

There was no change in nature of business

6. AMOUNTS TRANSFERRED TO RESERVES:

The Company has not transferred any amount to its reserves.
7. CAPITAL INVESTMENTS:

Capital Investments during the financial year was Rs. NIL




25th Annual Report 2022-2023 KARNATAKA TRUSTEE COMPANY PRIVATE LIMITED

8. CHANGES IN SHARE CAPITAL:

There were no changes in the Share Capital Structure of the Company during the financial year. Share Capital structure of the
Company as follows:

Authorized Share Capital:
Rs. 2,00,000/- (Rupees Two Lakhs only) divided into 2,000 (Two Thousand) Equity Shares of Rs. 100/- (Rupee One Hundred
only) each.

Issued, Subscribed and Paid up Capital:
Rs. 1,00,000/- (Rupees One Lakh only) divided into 1,000 (One Thousand) Equity Shares of Rs. 100/- (Rupees One Hundred
only) each.

Disclosure regarding Issue of Equity Shares with Differential Voting Rights:
During the year under review, the Company has not issued Shares with Differential Voting Rights.

Disclosure regarding issue of Employee Stock Options:
During the year under review, the Company has not issued Shares Employee Stock Options.

Disclosure regarding issue of Sweat Equity Shares:
During the year under review, the Company has not issued Sweat Equity Shares.

9. BOARD MEETINGS:

The Meetings of the Board are held at regular intervals. Additional Meetings of the Board of Directors are held when necessary.
During the year under review 4 (four) Board Meetings were held on 28-06-2022, 24-08-2022, 29-09-2022, and 25-01-2023. The
Agenda and notes there on for the Meeting were circulated to the Directors in advance. Minutes of the Meetings of the Board of
Directors are circulated and maintained according to the provisions of Secretarial Standards and the Companies Act, 2013.

10. DIRECTORS AND KEY MANAGERIAL PERSONNEL.:

The Board and Management structure of the Company during the year as follows:

. . Remarks - Details of Appointment and
Name Designation .
Cessation
Dr Ekroop Caur, IAS Nominee Director Date of Appointment: 09-08-2017
Date of Cessation : Continuing
Smt C N Meena Nagaraj, IAS Nominee Director Date of Appointment: 26-05-2020
Date of Cessation : Continuing
Dr P C Jaffer, IAS Nominee Director Date of Appointment: 31-07-2020
Date of Cessation : Continuing
Shri D P Prakash Nominee Director Date of Appointment: 12-8-2021
Date of Cessation: Continuing
Shri B C Shivaprakash Nominee Director Date of Appointment: 12-8-2021
Date of Cessation : 21-06-2022
Shri AR Jayakumar Wholetime Director Date of Re-Appointment: 1-9-2021
Date of Cessation : Continuing
Shri Pramod Kumar VijayVargia Nominee Director Date of Appointment: 30-9-2021
Date of Cessation Continuing
Dr M R Ravi, IAS Nominee Director Date of Appointment: 3-2-2022
Date of Cessation : Continuing
Shri M A Murthy Nominee Director Date of Appointment: 21-6-2022
Date of Cessation : Continuing

During the financial year KSFC nominated Shri M A Murthy as Director in place of Shri B C Shivaprakash, Your Board records its
appreciation of the services rendered by the outgoing Directors.
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11. STATUTORY AUDITORS:

The Comptroller & Auditor General of India, New Delhi, have appointed Messrs N Tatia &Associates, as the Statutory Auditors for
the year under review and their remuneration has been approved by the Shareholders.

QUALIFICATIONS IN THE AUDIT REPORT:
There was no qualification from the Auditors on the Annual Accounts for the year of the Company.
12. DISCLOSURE RELATING TO REMUNERATION OF EMPLOYEES:

There were no employee(s) receiving remuneration more than Rs.1.02 crore (Rupees One Crore Two Lakhs only) per annum and
/or Rs.8,50,000/-(Rupees Eight Lakhs and Fifty Thousand only) per month. Therefore statement/disclosure pursuant to Sub Rule
5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is not required to be circulated to
the members and is not attached to the Annual Report.

There were no employees posted and working in a country outside India, not being Directors or relatives, drawing more than
prescribed limit. Therefore, statement/disclosure pursuant to Sub Rule 5(3) of the Companies (Appointment and Remuneration
of Managerial Personnel) Rules, 2014 is not required to be circulated to the members and is not attached to the Annual Report.

13. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE OUTGO:

(A) Conservation of energy:

Steps taken / impact on conservation of energy, The Company’s operations are not power intensive. Nevertheless,
your Company has introduced various measures to conserve and
minimize the use of energy wherever it is possible.

(i) Steps taken by the company for utilizing alternate
sources of energy including waste generated

(i) Capital investment on energy conservation equipment Not Applicable
Total energy consumption and energy consumption per
unit of production as per Form A

Nil

Not Applicable

(B) Technology absorption:

Efforts in brief, made towards technology absorption, adaptation and innovation Nil
Benefits derived as a result of the above efforts, e.g. productimprovement, cost reduction, product development, | Not Applicable
import substitution, etc.

In case of imported technology (imported during the last 5 years reckoned from the beginning of the financial
year), following information may be furnished:

Technology imported Not Applicable
Year of Import Not Applicable
Has technology been fully absorbed Not Applicable
If not fully absorbed, areas where this has not taken place, reasons therefore and future plan of action Not Applicable

(C) Research and Development (R&D)

Specific areas in which R & D carried out by the company The Company has not carried out any research and
development work during the course of the year.

Benefits derived as a result of the above R & D Not Applicable

Future plan of action Not Applicable

Expenditure on R & D

(a) Capital Nil

(b) Recurring Nil

(c) Total Nil

(d) Total R & D expenditure as a percentage of total turnover Nil
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(D) Foreign exchange earnings and outgo

Activities relating to exports Not Applicable
Initiatives taken to increase exports Not Applicable
Development of new export markets for products and services Not Applicable
Export plans Not Applicable
Total Exchange used (Cash basis) NIL
Total Foreign Exchange Earned (Accrual Basis) NIL

14. DIRECTORS’ RESPONSIBILITY STATEMENT:

In pursuance of Section 134(5) of the Companies Act, 2013, the Directors hereby confirm that:

Your Company's Directors make the following statement in terms of sub-section (5) of Section 134 of the Companies Act, 2013,

which is to the best of their knowledge and belief and according to the information and explanations obtained by them:

(a)

(b)

(c)

(d)

(e)

The financial statements have been prepared in conformity with the applicable Accounting Standards and requirements of
the Companies Act, 2013, (“the Act”) to the extent applicable to the Company; on the historical cost convention; as a going
concern and on the accrual basis. There are no material departures in the adoption of the applicable Accounting Standards.

The Board of Directors has selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at the end
of the financial year and of the profit of the Company for that period.

The Board of Directors has taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities.

The Board of Directors has laid down internal financial controls to be followed by the company and that such internal
financial controls are adequate and were operating effectively.

The Board of Directors has devised proper systems to ensure compliance with the provisions of all applicable laws and that
such systems were adequate and operating effectively.

15. EXTRACT OF ANNUAL RETURN:

As required under section 92(3) of the Companies Act, 2013 and rule 12 of the Companies (Management and Administration)

Rules, 2014 read with Companies Act, 2013 amendment which is effective from 28th August 2020, the annual return should be

placed in the website of the Company. Since the Company is not maintaining any website, the Annual Return prepared in Form

MGT-7A is kept in the Registered Office of the Company and available for inspection for the shareholders during the business

hours of the Company.

16. RELATED PARTY TRANSACTIONS:

A detailed report on contracts and arrangements made with related parties referred to in Section 188(1) of the Companies Act

2013 for the year in the prescribed format, AOC 2 as a part of this Annual Report is attached as Annexure-l.

17. CORPORATE SOCIAL RESPONSIBILITY POLICY (CSR):

Since the Company does not meet the criteria for the applicability of Section 135 of the Companies Act read with the Companies

(Accounts) Rules, 2015, this clause is not applicable.
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18. DETAILS RELATING TO DEPOSITS, COVERING THE FOLLOWING:
The following details of deposits, covered under Chapter-V of the act:

I.  Deposits Accepted during the year- Nil

II.  Remained unpaid or unclaimed as at the end of the year-Nil

Ill. Whether there has been any default in repayment of deposits or payment of interest thereon during the year and if so, number
of such cases and the total amount involved- Nil

IV. The details of deposits which are not in compliance with the requirements of Chapter-Nil

19. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS:

There was no such order to disclose hereunder.

20. DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS:

The Company is following adequate Internal Financial Controls with reference to the Financial Statements.
21. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

The Company has not given any Loans, Guarantees or made investments during the financial year.

22. RISK MANAGEMENT POLICY:

In today’s economic environment, Risk Management is a very important part of business. The main aim of risk management is to
identify, monitor and take precautionary measures in respect of the events that may pose risks for the business. Your Company’s
risk management is embedded in the business processes. Your Company has identified the following risks:

Key Risks Mitigation Policies

Interest Rate Risk Dependence on debt is very minimum and we have surplus funds with Banks to settle the
entire debt in case the need arises.

Human Resources Risk By continuously benchmarking of the best HR practices across the industry and carrying
out necessary improvements to attract and retain the best talent.

Competition Risk By continuous efforts to enhance the brand image of the Company by focusing on R&D,
quality, Cost, timely delivery and customer service.

Employee Health and Safety Risk | By development and implementation of safety standards across the various departments
of the Company to provide healthy and safe working environment.

23. INFORMATION ABOUT THE FINANCIAL PERFORMANCE / FINANCIAL POSITION OF THE SUBSIDIARIES /
ASSOCIATES/ JV:

The Company does not have any Subsidiaries/Associates/Joint Venture.

24. INDUSTRIAL RELATIONS:

Industrial relations have been cordial and constructive, which have helped your Company to achieve production targets.
25. INVESTORS’ EDUCATION AND PROTECTION FUND:

Pursuant to the applicable provisions of the Companies Act, 2013, read with the IEPF Authority (Accounting, Audit, Transfer and
Refund) Rules, 2016 (“the IEPF Rules”), all unpaid or unclaimed Dividends are required to be transferred by the Company to the
IEPF, established by the Government of India, after the completion of seven years. Further, according to the Rules, the Shares on
which Dividend has not been paid or claimed by the Shareholders for seven consecutive years or more shall also be transferred
to the Demat account of the IEPF Authority. During the year under review there were no unpaid or unclaimed amounts required
to be transferred to IEPF account.
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26. DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION AND
REDRESSAL) ACT, 2013:

Your Company has always believed in providing a safe and harassment free workplace for every individual working in Company’s
premises through various interventions and practices. The Company always endeavors to create and provide an environment that
is free from discrimination and harassment including sexual harassment.

No complaints pertaining to sexual harassment was reported during the year.
27. MAINTENANCE OF COST RECORDS:

Maintenance of cost records as specified by the Central Government under sub-section (1) of section 148 of the Companies Act,
2013, is not applicable to the Company.

28. COMPLIANCE ON SECRETARIAL STANDARDS:
Company has complied with the provisions of Secretarial Standards on Board and General Meetings i.e. SS-1 and SS- 2.
29. ACKNOWLEDGEMENTS:

Your Directors wish to place on record their appreciation of the support and co-operation received from KSIIDC, KSFC and
subscribers of all the Venture Capital Funds for appointing as trustees. The Directors also place record their deep appreciation of
the efforts made by the employees, banks and customers of the Company.

For and on behalf of the
Board of Directors

Dr. M R Ravi, IAS

Chairman

DIN: 08254276

Address: 271, Belaku, Behind Water
Place: Bengaluru Tank, Alanahalli Extension,
Date: 23 May 2023 Mysore-570028.
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Annexure | - KATCO
FORM NO. AOC 2

Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in
sub-section (1) of Section 188 of the Companies Act, 2013 including certain arms length transactions under third proviso thereto

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and
Rule 8(2) of the Companies (Accounts) Rules, 2014)

1. Details of contracts or arrangements or transactions not at arm's length basis: NIL

2. Details of material contracts or arrangement or transactions at arm's length basis:

Sl.
No.

(a) | Name(s) of the related party and nature of relationship | Karnataka Asset Management Company Private Limited -
KAMCO (Common Directors)

(b) | Nature of contracts/arrangements/transactions Sharing part of the premises with KAMCO (rent/ lease
agreement)

PARTICULARS DETAILS

(c) | Duration of the contracts/arrangements/transactions 3 years with effect from 01-10-2020

(d) | Salient terms of the contracts or arrangements or NIL
transactions including the value, if any:
(e) | Date(s) of approval by the Board, if any: 30-09-2020
(f) | Amount paid as advances, if any: Nil
For and on behalf of the
Board of Directors
Dr. M R Ravi, IAS
Chairman
DIN: 08254276
Address: 271, Belaku, Behind Water
Place: Bengaluru Tank, Alanahalli Extension,
Date: 23 May 2023 Mysore-570028.
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INDEPENDENT AUDITORS’ REPORT

To the Members of
Karnataka Trustee Company Private limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Karnataka Trustee Company Private limited.(“the
company”),which comprise the Balance Sheet as at 31stMarch 2023,and the Statement of Profit and Loss(including other
comprehensive income), Statement of Changes in Equity and the Cash Flow Statement for the year ended, and notes to standalone
financial statements, including a summary of significant accounting policies and other explanatory information (hereinafter referred
to as “standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone financial
statements give the information required by the Companies Act, 2013 (‘Act’) in the manner so required and give a true and fair
view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards)Rules 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2023, and profit(including other comprehensive income), changes in Equity and
its Cash Flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143 (10) of the Companies
Act, 2013. Our responsibilities under those Standards are further described in the auditor’s responsibilities for the audit of the
standalone financial statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is enough and appropriate to provide a basis for our opinion.
Key Audit Matters

Key Audit matters (‘KAM”) are those matters that, in our professional judgment, were of most significance in our audit of the
standalone financial statements of the current period. The matters were addressed in the context of our audit of the standalone
financial statements as a whole, and in forming our opinion thereon, however, on the principle of materiality and also considering
the nature and volume of transactions of the company as a whole, we do not find it necessary to disclose in our report herewith.

Information other than the standalone financial statements and auditors’ report thereon

The Company’s management and Board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Company’s annual report, but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance/
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the standalone financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information; we are
required to report that fact. We have nothing to report in this regard.
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Management’s Responsibility for the Standalone Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134 (5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the state of affairs, profit/
loss(including other comprehensive income), changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the standalone financial statements
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have considered the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

10
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We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central Government of India in
terms of sub-section (11) of section 143 of the Act, No report on the matters specified in the paragraph 3 and 4 of the order
is enclosed as the company is exempted from the provisions of the said order for the year under review.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

b) In our opinion proper books of account as required by law have been kept by the Company so far as appears from our
examination of those books;

c) The Balance Sheet and the Statement of Profit and Loss dealt with by this Report agree with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified under Section 133
of the Act.

e) On the basis of written representations received from the directors as on 31 March, 2023, taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March, 2023, from being appointed as a director in terms of Section
164(2) of the Act.

f)  With respect to the adequacy of the Internal Financial Controls with reference to financial statements of the Company and
the operating effectiveness of such controls. No Report is enclosed as the company is exempted from such reporting as per
the relevant rules.

3. Directions of CAG under section 143(5) of the Companies Act,2013.

As required by the Revised Directions & Sub-Directions for the FY 2020-21 issued by the CAG Office, we give in the
“Annexure A.1 and Annexure A.2”, a statement of the matters specified.

4.  With respect to the other matters to be included in the auditor’s report in accordance with rule 11 of the companies (audit and
auditors) rules, 2014, in our opinion and to the best of our information and according to the explanations given to us:

i.  The company does not have any pending litigations on its financial position in its financial statements.

ii. Thecompany did not have any long-term contracts including derivative contracts for which there were any material foreseeable
losses.

iii. There were no amounts which were to be transferred to the investor education and protection fund by the company.

iv. (i) The management has represented that, to the best of its knowledge and belief, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the company to or
in any other persons or entities, including foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the company (“‘Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

1"
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(ii) The management has represented, that, to the best of its knowledge and belief no funds have been received by the
company from any persons or entities, including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the company shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(iif) Based on such audit procedures that the auditor has considered reasonable and appropriate in the circumstances,
nothing has come to their notice that has caused us to believe that the representations under sub-clause (i) and (ii)
contain any material mis-statement.

v.  The dividend declared or paid during the year by the company is in compliance with section 123 of the Companies Act, 2013.
5.  With respect to the matter to be included in the Auditor’s Report under section 197(16).

In our opinion and according to the information and explanations given to us, there is no remuneration paid by the company
to its directors during the current year. Hence our comment on remuneration paid to any director in excess of the limit laid
down under Section 197 of the Act does not arise.

6. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account using accounting software
which has a feature of recording audit trail (edit log) facility is applicable to the Company with effect from April 1, 2023, and
accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year
ended March 31, 2023.

For N.Tatia & Associates
Chartered Accountants
FRN: 011067S

CA Nidhi Tatia
Partner
Date: 23.05.2023 Membership No: 061355
Place: Bengaluru UDIN: 23061355BGTUIC3192
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Annexure “A.1” to Auditors Report

a. Directions under section 143(5) of Companies Act 2013

Sl. No. Directions

1 Whether the company has system in place to process all the accounting transactions through IT system? If yes, the
implications of processing of accounting transactions outside IT system on the integrity of the accounts along with the
financial implications, if any, may be stated.

The company has system in place to process all the accounting transactions through IT system — SOFTWARE Tally.
The implications of the processing of accounting transaction outside the IT system on the integrity of the accounts along
with the financial implications does not apply.

2 Whether there is any restructuring of an existing loan or cases of waiver/write off to debts/loans/interest etc. made by
a lender to the company due to the company’s inability to repay the loan? If yes, the financial impact may be stated.
Whether such cases are properly accounted for? (In case, lender is a Government company, then this direction is also
applicable for statutory auditor of lender company).

The Company does not have any loans and hence this clause is not applicable.

3 Whether funds (grants/subsidy etc.) received/receivable for specific schemes from Central/State Government or its
agencies were properly accounted for/utilized as per its term and conditions? List the cases of deviation

The Company has neither received nor has any receivables towards any funds for specific Schemes

b. Additional Sub-Direction:

Sl. No Directions

1 All items with regard to Cash and Bank balances as per Annexure-1 shall be verified and the cases of specific non-
compliances to be reported.

The Company does not have any such non-compliances.

2 Details of unexplained balances/balances operated under suspense head may also be examined.

The Company has no unexplained balances and accounts under Suspense Head.

For N.Tatia & Associates
Chartered Accountants
FRN: 011067S

CA Nidhi Tatia
Partner
Date: 23.05.2023 Membership No: 061355
Place: Bengaluru UDIN: 23061355BGTUIC3192
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Annexure “A.2” to Auditors Report

z:’)_ Items in Check list Remarks

1 Whether all Banks Accounts/Fixed Deposits have been opened with banks/ proper authorization and Yes
approvals as per the aforesaid delegation of powers?

2 Whether there was a periodical system of preparation of Bank reconciliation statement and whether they Yes
were produced for verification to audit?

3 Whether Bank reconciliation of the Main account and all subsidiary bank accounts were done? Yes

4 Was the authorization to operate the bank accounts were given to a single signatory? Yes

5 Whether the interest for the entire duration of Fixed Deposits was accounted in the books of accounts? Yes

6 Whether physical verification of cash has taken place periodically? Yes

7 Whether the cash in hand as shown in the Balance Sheet tallies with the certificate of physical verification Yes
of cash?

8 Is there a register of Fixed Deposits showing amounts, maturity dates, rates of interest and dates for payment Yes
of interest?

9 Is there a follow-up system to ensure that interest on Fixed Deposits is received on due dates? Yes

10 Is there a follow-up system to ensure that transfer of matured amount of Fixed Deposits is done without any Yes
delay?

11 Whether bank confirmation statements are obtained periodically from the banks for all accounts: SB Yes
accounts, Current Accounts and Fixed deposits?

12 Whether confirmations of balances in respect of all bank balances tally with the Bank statements? Yes

13 Whether Fixed Deposits and interests as per Fixed Deposits Register tally with the confirmation/certificate Yes
issued by the bank?

14 Whether the confirmation statements received from banks are authenticated and in the letter head by the Yes
bank?

15 In case of any difference observed in the above check, whether the same was adjusted in the subsequent Nil
year?

16 Whether external confirmations were obtained from Banks in the test checked cases, if so details thereof Nil.
with.

17 Whether any of the aforesaid lapses were brought out in the Report of the Internal Financial controls by the Nil
Statutory Auditor, if not, whether Audit Enquiry was issued?

For N.Tatia & Associates
Chartered Accountants
FRN: 011067S

CA Nidhi Tatia
Partner
Date: 23.05.2023 Membership No: 061355
Place: Bengaluru UDIN: 23061355BGTUIC3192
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BALANCE SHEET AS AT 31st March, 2023

All Amounts In Indian Rupees (00's), Unless Otherwise Stated

Particulars Notes As at 31st As at 31st
March, 2023 | March, 2022
| ASSETS
1 Non-current assets
(a) Property, plant and equipment - -
2 Current assets
(a) Financial assets
i. Cash and cash equivalents 3 3,256 1,881
ii. Bank balances other than cash & cash equivalents 4 70,605 66,287
iii. Other financial assets 5 2,146 1,990
(b) Current Tax Assets (Net) 6 - 208
(c) Other current assets 7 190 -
Total assets 76,197 70,366
Il EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 8 1,000 1,000
(b) Other equity 9 74,255 68,663
Total equity 75,255 69,663
2 LIABILITIES
(1) Non-current liabilities - -
(2) Current liabilities
(a) Financial liabilities
(i) Other financial liabilities 10 847 642
(b) Other current liabilities 11 43 61
(c) Current tax liabilities (Net) 12 52 -
Total current liabilities 942 703
Total equity and liabilities 76,197 70,366
Summary of Significant Accounting Policies 2
The accompanying notes are an integral part of these financial statements.
This is the Balance Sheet referred to in our report of even date.
For N.Tatia & Associates For and on behalf of the Board of Directors
Chartered Accountants Karnataka Trustee Company Private Limited
Firm Registration No: 011067S
Nidhi Tatia Dr. M R Ravi, IAS AR JAYAKUMAR
Partner Chairman Director
Membership No: 061355 DIN: 08254276 DIN: 00827438
UDIN: 23061355BGTUIC3192
Place: Bengaluru Place: Bengaluru
Date: 23 May 2023 Date: 23 May 2023
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2023

All Amounts In Indian Rupees (00's), Unless Otherwise Stated

Particulars Notes Year ended Year ended

31 March 2023 | 31 March 2022

| Revenue from operations 13 9,600 9,800

1 Other income 14 3,590 3,362

1l Total income 13,190 13,162
v Expenses

Employee benefits expense - -

Depreciation and amortization expense - -

Other expenses 15 2,590 2,756

\Y Total expenses 2,590 2,756

\ Profit/(loss) before exceptional items and tax 10,600 10,406

VIl | Exceptional items - -

VIl | Profit/ (loss) before tax from continuing operations 10,600 10,406

IX Income tax expense

- Current tax -2,668 -2,619

- Deferred tax - _

Income Tax of Earlier Years - -

Total tax expense -2,668 -2,619

X Profit from continuing operations 7,932 7,787

XI Profit/ (loss) from discontinued operations - -

Xl | Profit/ (loss) for the year 7,932 7,787

Xl | Other comprehensive income - -

XIV | Total comprehensive income for the year 7,932 7,787
XV | Earnings per equity share for profit from continuing operation :
Basic earnings per share 16 793.23 778.72
Diluted earnings per share 793.23 778.72
Summary of Significant Accounting Policies 2

The accompanying notes are an integral part of these financial statements.
This is the Statement of Profit & Loss referred to in our report of even date.

For N.Tatia & Associates For and on behalf of the Board of Directors
Chartered Accountants Karnataka Trustee Company Private Limited
Firm Registration No: 011067S

Nidhi Tatia Dr. M R Ravi, IAS A R JAYAKUMAR
Partner Chairman Director
Membership No: 061355 DIN: 08254276 DIN: 00827438
UDIN: 23061355BGTUIC3192

Place: Bengaluru Place: Bengaluru

Date: 23 May 2023 Date: 23 May 2023
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KARNATAKA TRUSTEE COMPANY PRIVATE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR EN

DED 31ST MARCH, 2023

All Amounts In Indian Rupees (00's), Unless Otherwise Stated

Notes Year ended Year ended
31 March 2023 | 31 March 2022
Cash flow from operating activities
Profit before income tax from
Continuing operations 10,600 10,406
Discontinued operations
Profit before income tax including discontinued operations 10,600 10,406
Adjustments for
Interest income classified as investing cash flows -3,590 -3,362
Operating profit before worling capital changes 7,010 7,044
Change in operating assets and liabilities:
(Increase)/decrease in other financial assets -156 105
(Increase)/decrease in other current tax assets 207 -141
(Increase)/decrease in other current assets -190 -
Increase in other current liabilities 240 13
Cash generated from operations 7,111 7,020
Income taxes paid -2,669 -2,619
Net cash inflow from operating activities 4,442 4,402
Cash flows from investing activities
(Increase)/decrease in Fixed Deposits -4,318 -6,912
Interest received 3,590 3,362
Net cash outflow from investing activities =727 -3,550
Cash flows from financing activities
Dividend Paid -2,340 -3,260
Net cash inflow (outflow) from financing activities -2,340 -3,260
Net increase (decrease) in cash and cash equivalents 1,375 -2,408
Cash and cash equivalents at the beginning of the financial year 1,881 4,289
Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at end of the year 3,256 1,881
Reconciliation of cash and cash equivalents as per the cash flow statement
Cash and cash equivalents as per above comprise of the following
Year ended 31 March 2023 | Year ended 31 March 2022
Balance with banks :
On current account 3,256 1,881
Cash on hand - -
Balances per statement of cash flows 3,256 1,881
This is the Statement of cash flow referred to in our report of even date.
For N.Tatia & Associates For and on behalf of the Board of Directors
Chartered Accountants Karnataka Trustee Company Private Limited
Firm Registration No: 011067S
Nidhi Tatia Dr. M R Ravi, IAS A R JAYAKUMAR
Partner Chairman Director

Membership No: 061355
UDIN: 23061355BGTUIC3192

Place: Bengaluru Place: Ben

Date: 23 May 2023

DIN: 08254276

DIN: 00827438

galuru

Date: 23 May 2023
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KARNATAKA TRUSTEE COMPANY PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2023

All Amounts In Indian Rupees (00's), Unless Otherwise Stated

A. Equity share capital - Current Reporting Period - 2023

Balance at the Changes in Equity Restated balance at Changes in equity Balance at the end of
begenning of the Sharecapital due to the beginning of the | share capital during the | the current reporting
current reporting period prior period Errors current reporting period current year period
1,000 - 1,000 - 1,000
Previous Reporting Period-2022
Balance at the Changes in Equity Restated balance at the Changes in equity Balance at the end
begenning of the Sharecapital due to | beginning of the previous | share capital during the of the previous
previous reporting period prior period Errors reporting period previous year reporting period
1,000 - 1,000 - 1,000
B. Other equity - Current Reporting Period
Reserves and surplus Other Reserves
. - Total other
Particulars General Retained Remeasurement of equity
Reserve earnings defined benefit plans
Balance at the begening of Current Reporting Period 3,824 64,839 - 68,663
Changes in accounting policy or prior period errors - - - -
Restated balance at the beginning of the current reporting period 3,824 64,839 - 68,663
Total Comprehensive Income for the current year - 7,932 - 7,932
Dividends - -2,340 - -2,340
Transfer to retained earnings - - - -
Any other change (to be specified) - - - -
Balance at the end of the current reporting period 3,824 70,431 - 74,255
C. Other equity - Previous Reporting Period
Reserves and surplus Other Reserves
i : Total other
Particulars General Retained Remeasurement of equity
Reserve earnings | defined benefit plans
Balance at the begening of Previous Reporting Period 3,824 60,312 - 64,136
Changes in accounting policy or prior period errors - - - -
Restated balance at the beginning of the previous reporting period 3,824 60,312 - 64,136
Total Comprehensive Income for the current year - 7,787 - 7,787
Dividends - -3,260 - -3,260
Transfer to retained earnings - - - -
Any other change (to be specified) - - - -
Balance at the end of the Previous reporting period 3,824 64,839 - 68,663

For N.Tatia & Associates

Chartered Accountants

Firm Registration No: 011067S

Nidhi Tatia
Partner
Membership No: 061355

UDIN: 23061355BGTUIC3192

Place: Bengaluru
Date: 23 May 2023

For and on behalf of the Board of Directors
Karnataka Trustee Company Private Limited

Dr. M R Ravi, IAS
Chairman
DIN: 08254276

Place: Bengaluru
Date: 23 May 2023

A R JAYAKUMAR
Director

DIN:

00827438
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STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
Note 1: General information
A. Corporate information

a) The company was set up mainly with the object to carry out trustee functions and for that purpose to set up, promote, secure
and execute trusts and/or funds, companies or other entities, and to formulate, promote and devise various schemes for
investments and carry out all other functions incidental thereto.

b) The Company is a Small and medium Sized Company (SMC) as defined in the General Instruction in respect of Accounting
Standards notified under the Companies Act, 1956 read with section 133 of the Companies Act, 2013 and Rule 7 of the
Companies (Accounts) Rules, 2014.

B. Basis of accounting

These financial statements as at and for the year ended 31st March 2023 have been prepared in accordance with Indian Accounting
standards (“Ind AS”) issued under the Companies (Indian Accounting Standards) Rules, 2015 as amended. They were approved
by the Company’s board of directors on 23 May 2023.

For all periods up to and including the year ended 31 March 2018, the Company prepared its financial statements in accordance
accounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 (Indian GAAP).

C. Functional and presentation currency

These financial statements are presented in Indian rupees, which is the Company’s functional currency. All amounts have been
rounded to the nearest rupee, unless otherwise indicated.

D. Key estimates and assumptions

The preparation of financial statements in accordance with Ind AS requires use of estimates and assumptions for some items,
which might have an effect on their recognition and measurement in the balance sheet and statement of profit and loss. The actual
amounts realized may differ from these estimates.

Estimates and assumptions are required in particular for:
(i) Recognition of deferred tax assets

A deferred tax asset is recognized for all the deductible temporary differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary difference can be utilized. The management assumes that taxable profits will
be available while recognizing deferred tax assets.

(ii) Recognition and measurement of other provisions

The recognition and measurement of other provisions are based on the assessment of the probability of an outflow of resources,
and on past experience and circumstances known at the balance sheet date. The actual outflow of resources at a future date may
therefore vary from the figure included in other provisions.

E. Measurement of fair values
The Company’s accounting policies and disclosures require the measurement of fair values for financial instruments.

The Company has an established control framework with respect to the measurement of fair values. The management regularly
reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker quotes or pricing
services, is used to measure fair values, then the management assesses the evidence obtained from the third parties to support
the conclusion that such valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which such
valuations should be classified.
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When measuring the fair value of a financial asset or a financial liability, the Company uses observable market data as far as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Note 2: Significant accounting policies

i. Revenue
(a) Revenue from rendering of services

The Company recognizes revenue from rendering of services on time proportion basis with reference to the stage of completion
and the costs incurred.

Interest income is recognized using the effective interest rate method.
ii. Employee benefits
a. Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the amount expected
to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by
the employee and the obligation can be estimated reliably.

b. Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is provided. The Company’s
contributions paid/payable to Managerial Superannuation Fund, Employees’ State Insurance Scheme, Employees’ Pension
Schemes, 1995 and other funds, are determined under the relevant approved schemes and/or statutes, and are recognized as
expense in the Statement of Profit and Loss during the period in which the employee renders the related service. There are no
further obligations other than the contributions payable to the approved trusts/appropriate authorities.

c. Defined benefit plans

The Company’s net obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount
of future benefit that employees have earned in the current and prior periods, discounting that amount and deducting the fair value
of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit credit method.
When the calculation results in a potential asset for the Company, the recognized asset is limited to the present value of economic
benefits available in the form of any future refunds from the plan or reductions in future contributions to the plan. To calculate the
present value of economic benefits, consideration is given to any applicable minimum funding requirements.

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding
interest) and the effect of the asset ceiling (if any, excluding interest), are recognized immediately in Other Comprehensive
Income. Net interest expense (income) on the net defined liability (assets) is computed by applying the discount rate, used to
measure the net defined liability (asset), to the net defined liability (asset) at the start of the financial year after taking into account
any changes as a result of contribution and benefit payments during the year. Net interest expense and other expenses related to
defined benefit plans are recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service
or the gain or loss on curtailment is recognized immediately in profit or loss. The Company recognizes gains and losses on the
settlement of a defined benefit plan when the settlement occurs.
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d. Other long-term employee benefits

The Company’s net obligation in respect of long-term employee benefits is the amount of future benefit that employees have
earned in return for their service in the current and prior periods. That benefit is discounted to determine its present value.
Re-measurements are recognized in profit or loss in the period in which they arise. Other employee benefits include leave
encashment/long-term compensated absences schemes.

iii. Income Tax

Income tax expense comprises current and deferred tax. It is recognized in profit or loss except to the extent that it relates to a
business combination, or items recognized directly in equity or in OCI (Other Comprehensive Income).

a. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to
the tax payable or receivable in respect of previous years. It is measured using tax rates enacted or substantively enacted at the
reporting date. Current tax also includes any tax arising from dividends.

Current tax assets and liabilities are offset only if, the Company:

(i) Has a legally enforceable right to set off the recognized amounts; and

(i) Intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.
b. Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognized for:

(i) Temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business combination and
that affects neither accounting nor taxable profit or loss;

(ii) Taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the extent
that it is probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized; such
reductions are reversed when the probability of future taxable profits improves.

Unrecognized deferred tax assets are reassessed at each reporting date and recognized to the extent that it has become probable
that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax
rates enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:
a) The entity has a legally enforceable right to set off current tax assets against current tax liabilities; and

b) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the same
taxable entity.

Minimum Alternate Tax (MAT) Credit Entitlement is recognized as an asset only when and to the extent there is convincing
evidence that the Company will pay normal income tax during the specified period in which such credit can be carried forward for
set-off. The carrying amount of MAT Credit Entitlement is reviewed at each balance sheet date.
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iv. Property, plant and equipment
a. Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses.

The cost of an item of property, plant and equipment comprises:
a) Its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates.

b) Any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management.

Income and expenses related to the incidental operations, not necessary to bring the item to the location and condition necessary
for it to be capable of operating in the manner intended by management, are recognized in profit or loss.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate
items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit or loss.
b. Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the expenditure will
flow to the Group.

c. Depreciation

The Company has followed the Written down value method for charging depreciation on all items of Fixed Assets, at the rates
specified in Schedule Il to the Act; these rates are considered as the minimum rates. If management's estimate of the useful life
of the fixed asset is shorter than that envisaged in Schedule I, depreciation is provided at a higher rate based on management’s
estimate of the useful life.

v. Financial Assets
(a) Initial recognition and measurement
Financial assets are recognized when the Company becomes a party to the contractual provisions of the instrument.

On initial recognition, a financial asset is recognized at fair value, in case of financial assets which are recognized at fair value
through profit and loss (FVTPL), its transaction cost is recognized in the statement of profit and loss. In other cases, the transaction
cost is attributed to the acquisition value of the financial asset.

(b) Subsequent measurement

Financial assets are subsequently classified and measured at
» amortised cost

« fair value through profit and loss (FVTPL)

« fair value through other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their recognition, except if and in the period the Company changes its business
model for managing financial assets.

(c) Trade Receivables and Loans

Trade receivables are initially recognized at fair value. Subsequently, these assets are held at amortised cost, using the effective
interest rate (EIR) method net of any expected credit losses. The EIR is the rate that discounts estimated future cash income
through the expected life of financial instrument.
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(d) De-recognition

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire, or it
transfers the contractual rights to receive the cash flows from the asset.

(e) Impairment of Financial Asset

Expected credit losses are recognized for all financial assets subsequent to initial recognition other than financials assets in
FVTPL category.

For financial assets other than trade receivables, as per Ind AS 109, the Company recognizes 12 month expected credit losses for
all originated or acquired financial assets if at the reporting date the credit risk of the financial asset has not increased significantly
since its initial recognition. The expected credit losses are measured as lifetime expected credit losses if the credit risk on financial
asset increases significantly since its initial recognition. The Company’s trade receivables do not contain significant financing
component and loss allowance on trade receivables is measured at an amount equal to life time expected losses i.e. expected
cash shortfall.

The impairment losses and reversals are recognized in Statement of Profit and Loss.
vi. Financial liabilities
(a) Initial recognition and measurement

Financial liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument. Financial
liabilities are initially measured at the amortised cost unless at initial recognition, they are classified as fair value through profit and
loss. In case of trade payables, they are initially recognized at fair value and subsequently, these liabilities are held at amortised
cost, using the effective interest method.

(b) Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the EIR method. Financial liabilities carried at fair value
through profit or loss are measured at fair value with all changes in fair value recognized in the Statement of Profit and Loss.

(c) De-recognition
A financial liability is derecognized when the obligation specified in the contract is discharged, cancelled or expires.
vii. Provisions and contingent liabilities

A provision is recognized only when there is a present obligation as a result of a past event that probably requires an outflow of
resources to settle the obligation and in respect of which a reliable estimate can be made. Provision is not discounted to its present
value and is determined based on the best estimate required to settle the obligation at the balance sheet date.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will
not, require an outflow of resources. When there is a possible obligation or a present obligation in respect of which the likelihood
of outflow of resources is remote, no provision or disclosure is made.

Provisions and Contingent Liabilities are reviewed at each balance sheet date.

A provision for onerous contracts is measured at the present value of the lower of the expected cost of terminating the contract and
the expected net cost of continuing with the contract. Before a provision is established, the Company recognizes any impairment
loss on the assets associated with that contract.

viii. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.
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ix. Earnings per Share

Basic earnings per share is computed by dividing the net profit for the period attributable to the equity shareholders of the
Company by the weighted average number of equity shares outstanding during the period. The weighted average number of
equity shares outstanding during the period and for all periods presented is adjusted for events, such as bonus shares, other than
the conversion of potential equity shares that have changed the number of equity shares outstanding, without a corresponding
change in resources. For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the effects of all dilutive
potential equity shares.

C. Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) on March 31, 2023, amended the Companies (Indian Accounting Standards) Rules, 2015 by
issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from April 1, 2023. Amendments were
made to Ind AS 1, 8 and 12. The company does not expect any significant impact on the financial statements.

For N.Tatia & Associates For and on behalf of the Board of Directors
Chartered Accountants Karnataka Trustee Company Private Limited
Firm Registration No: 011067S

Nidhi Tatia Dr. M R Ravi, IAS A R JAYAKUMAR
Partner Chairman Director
Membership No: 061355 DIN: 08254276 DIN: 00827438
UDIN: 23061355BGTUIC3192

Place: Bengaluru Place: Bengaluru

Date: 23 May 2023 Date: 23 May 2023
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Notes to the Financial Statements

3 Cash and cash equivalents

All Amounts In Indian Rupees (00's), Unless Otherwise Stated

Particulars

As at 31st March, 2023

As at 31st March, 2022

Balances with banks

- in current accounts 3,256 1,881
Cash on hand - -
Total cash and cash equivalents 3,256 1,881

4 Bank balances other than cash and cash equivalents

Particulars As at 31st March, 2023 | As at 31st March, 2022
Deposits with maturity above 3 months and below 12 months 70,605 66,287
Total Bank balances other than cash and cash equivalents 70,605 66,287

5 Other Financial Assets

Particulars As at 31st March, 2023 | As at 31st March, 2022
Interest Accrued on Fixed Deposits 2,146 1,965
Professional Tax - Advance - 25
Total Bank balances other than cash and cash equivalents 2,146 1,990

6 Current Tax Asset (Net)

Particulars As at 31st March, 2023 | As at 31st March, 2022

Tax Deducted At Source - 168

IT Refund Due - 39

Current Tax Assets (Net) - 208
7 Other Current Assets

Particulars As at 31st March, 2023 | As at 31st March, 2022

Unsecured, considered good -

Recoverable From KF-5 93 -
Recoverable From BBCS Fund for Startups 98 -
Total other current assets 190 -

No advance is due from directors or other officers of the company either severally or jointly with any other person. Nor any
advance is due from firms or private companies respectively in which any director is a partner, a director or a member.
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All Amounts In Indian Rupees (00's), Unless Otherwise Stated

Note 8: Equity Share Capital

Particulars As at 31st March, 2023 | As at 31st March, 2022
(a) Authorised Capital
2,000 Equity shares of Rs. 100 each 2,000 2,000
(Previous Year 2,000 equity shares of Rs. 100 each) 2,000 2,000
(b) Issued, subscribed and fully paid
1,000 Equity shares of Rs. 100 each Fully Paid up 1,000 1,000
(Previous Year 1,000 Equity Shares of Rs. 100 each fully paid up) 1,000 1,000
(c) Details of Shareholders holding more than 5% of the shares of the Company
Equity Shareholders
- Karnataka State Industrial & Infrastructure Development Corpn. Ltd. 500 500
- Karnataka State Financial Corpn. 500 500
TOTAL 1,000 1,000
(d) Reconciliation of number of shares outstanding at the beginning and at
the end of the reporting period
Equity Shareholders
Number of shares at the beginning of the period 10 10
Add: Equity Shares issued during the year -
Number of shares at the end of the period 10 10

(e) Terms/rights attached to equity shares

The Company has one class of equity shares having a par value of Rs. 100/- per share. Each share holder of equity shares is
entitled to one vote per share. The Company declares and pays dividend in Indian Rupees. The dividend proposed by the Board
of Directors if any is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation
of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Shares held by promoters at the end of the year

Promotor Name No of | % of total % Change
shares | shares | during the year
- Karnataka State Industrial & Infrastructure Development Corpn Ltd 500 50% No change
- Karnataka State Financial Corpn 500 50% No change
Total 1,000

Note 9: Other Equity

As on 31 March 2023 | As on 31 March 2022
General Reserve 3,824 3,824
Retained earnings 70,431 64,839
Other Equity 74,255 68,663

(i) General Reserve

As on 31 March 2023 | As on 31 March 2022
Opening balance 3,824 3,824
Movement - -
Closing balance 3,824 3,824

The general reserve is used from time to time to transfer profits from retained earnings for appropriation purposes. As the general
reserve is created by a transfer from one component of equity to another and is not an item of other comprehensive income, items
included in the general reserve will not be reclassified subsequently to profit or loss.

26



25th Annual Report 2022-2023

KARNATAKA TRUSTEE COMPANY PRIVATE LIMITED

(ii) Retained earnings

All Amounts In Indian Rupees (00's), Unless Otherwise Stated

As on 31 March 2023 | As on 31 March 2022
Opening balance 64,839 60,312
Net profit for the period 7,932 7,787
Items of other comprehensive income recognised directly in retained earnings
Transfer to General Reserve - -
Dividends -2,340 -3,260
Tax on Dividends - -
Closing balance 70,431 64,839

10 Other financial liabilities

Particulars As on 31 March 2023 As on 31 March 2022
Current
- Expense Payable 847 642
Total other financial liabilities 847 642

11 Other current liabilities

Particulars As on 31 March 2023 | As on 31 March 2022
Current
- Duties and Taxes Payable 43 43
- GST Payable Under RCM - 18
Total other current financial liabilities 43 61

12 Current tax liabilities

31 March 2023

Particulars As on 31 March 2023 As on 31 March 2022

Provision for Tax 52 -

Total non-current tax assets 52 -
13 Revenue from Operations

Particulars For the year ended | For the year ended

31 March 2022

Sale of Services

31 March 2023

(a) Trusteeship Fee 9,600 9,800
Total revenue from continuing operations 9,600 9,800

14 Other income
Particulars For the year ended | For the year ended

31 March 2022

Interest income

Bank Interest

3,590

3,362

Total other income

3,590

3,362
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All Amounts In Indian Rupees (00's), Unless Otherwise Stated

15 Other expenses

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

(a) Administrative, Selling and other expense

Payment to Auditor
- as Auditors 250 250
Bank Charges 18 12
Printing & Stationery 270 230
Professional Charges 1,238 1,095
Locker Rent 189 177
Interest on IT/late payment - -
Rate and Taxes 87 472
Sitting Fees 539 520
Total other expenses 2,590 2,756
16 Earnings per share
Particulars For the year ended | For the year ended
31 March 2023 31 March 2022
(a) Basic earnings per share INR INR
From continuing operations attributable to the equity holders of the Company 793.23 778.72
(b) Diluted earnings per share
From continuing operations attributable to the equity holders of the Company 793.23 778.72
(c) Reconciliations of earnings used in calculating earnings per share
Particulars For the year ended | For the year ended

31 March 2023

31 March 2022

Basic earnings per share

Profit attributable to the equity holders of the Company used in calculating basic earnings
per share:

earnings per share

From continuing operations 7,932 7,787

From discontinued operation - -
7,932 7,787

Diluted earnings per share

Profit from continuing operations attributable to the equity holders of the Company:

Used in calculating basic earnings per share 7,932 7,787

Add: interest savings on convertible bonds - -

Used in calculating diluted earnings per share 7,932 7,787

Profit from discontinued operation - -

Profit attributable to the equity holders of the Company used in calculating diluted 7,932 7,787
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(d) Weighted average number of shares used as the denominator

Particulars For the year ended | For the year ended
31 March 2023 31 March 2022
Weighted average number of equity shares used as the denominator in calculating basic 1,000 1,000

earnings per share

Adjustments for calculation of diluted earnings per share: - -

Options - -

Convertible bonds - -

Weighted average number of equity shares and potential equity shares used as the 1,000 1,000
denominator in calculating diluted earnings per share

Note 17: Fair value measurements

Financial instruments by Category

As on 31 March 2023 As on 31 March 2022

FVPL | FVOCI | Amortised cost | FVPL | FVOCI | Amortised cost

Financial assets

Investments - - - - - -
Cash and cash equivalents - - 3,256 1,881
Other bank balances - - 70,605 66,287
Other financial assets - - 2,146 1,990
Total financial assets - - 76,007 - - 70,158

Financial liabilities

Other Financial Liabilites - - 847 642

Total financial liabilities - - 847 - - 642
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Note 18: Financial risk management

The company’s activities expose it to Liquidity risk & Credit risk.
(i) Credit Risk

The company considers the probability of default upon initial recognition of asset and whether there has been a significant
increase in credit risk on an ongoing basis throughout each reporting period. To assess whether there is a significant increase in
credit risk the company compares the risk of a default occuring on the asset as at the reporting date with the risk of default as at
the date of initial recognition. It considers reasonable and supportive forwarding-looking information such as :

(i) Actual or expected significant adverse change in business

(i) Actual or expected significant change in the operating results of the counterparty

(iii) Financial or economic conditions that are expected to cause a significant change to the counterparty's ability to meet its obligation.
(iv) Significant increases in credit risk on other financial instruments of the same counterparty

A default on a financial asset is when the counterparty fails to make contractual payments within due date when they fall due. This
definition of default is determined by considering the business environment in which entity operates and other macro-economic
factors.

Financial assets are written off when there is no reasonable expectation of recovery. Where loans or receivables have been written
off, the Company may engage in enforcement activity to attempt to recover the receivable due. Where recoveries are made, these
are recognised in profit or loss.

The carrying amounts of financial assets represent the maximum credit risk exposure

Exposure to credit risk 31-Mar-23 | 31-Mar-22
Financial risk for which loss allowance is measured using 12 months expected Credit Losses (ECL)
Cash & cash equivalent 3,256 1,881
Other Bank balance 70,605 66,287
Other Financial Assets 2,146 1,990
Financial risk for which loss allowance is measured using Lifetime expected Credit Losses (ECL)
Trade Receivables - -

(ii) Liquidity risk

Liquidity risk is defined as the risk that the company will not be able to settle or meet its obligations on time or at a reasonable
price. The Company's treasury depoartment is responsible for liquidity, funding as well as settlement manangement. In addition,
processes and policies related to such risks are overseen by senior management. Management monitors the company's net
liquidity position through rolling forecasts on the basis of expected cash flows.

Maturity profile of financial liabilities

The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based
on contractual undiscounted payments

Lessthan 1year | 1to5years | More than 5 years Total

As on 31.03.2022
Current borrowings - - - -
Other financial liabilities 642 - - 642
As on 31.03.2023 -

Current borrowings - - - -
Other financial liabilities 847 - - 847
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Maturity profile of financial assets

All Amounts In Indian Rupees (00's), Unless Otherwise Stated

The table below provides details regarding the contractual maturities of financial assets at the reporting date

Less than 1 year | 1to 5years | More than 5 years Total

As on 31.03.2022

Cash & cash equivalent 1,881 1,881
Other Bank balance 66,287 66,287
Other Financial Assets 1,990 1,990
As on 31.03.2023

Cash & cash equivalent 3,256 3,256
Other Bank balance 70,605 70,605
Other Financial Assets 2,146 2,146

Note 19: A reconciliation of income tax expense applicable to accounting profit / (loss) before tax at the statutory income tax rate
to recognised income tax expense for the year indicated are as follows:

Particulars For the year ended

31st March 2023 | 31st March 2022
Profit / (Loss) for the year 10,406 10,406
Enacted tax rate in India (applicable to the Company) 2517% 25.17%
Expected income tax expense / (benefit) at statutory tax rate 2,619 2,619
Tax Effect on the following:
- Ind As Adjustments - -
- Expenses not deductible in determining taxable profits - -
- Income exempt from tax (net) - -
- Non availment of DTA on Losses - -
- Other Adjustments - -
Tax Expense for the year 2,619 2,619
Effective Income tax rate 2517% 2517%

Note 20: Capital management

For the purposes of the Company’s capital management, capital includes issued capital and all other equity reserves. The primary

objective of the Company’s Capital Management is to maximise s

hareholder value. The company manages its capital structure

and makes adjustments in the light of changes in economic environment and the requirements of the financial statements

The company monitors capital using gearing ratio, which is total debt divided by total capital plus debt.

31 March 2023

31 March 2022

Net debt - -
Total equity plus debt 75,255 69,663
Net debt to equity ratio 0% 0%

(i) Loan covenants

No borrowing is present
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(ii) Dividends

The Board of Directors at its meeting held on 23 May 2023 have recommended the payment of final dividend of Rs. 238/- per
share of the face value of Rs. 100/- each for the financial year 2022-23 calculated based on the guidelines issued by DPE, Govt.
of Karnataka.

For financial year 2021-22, the company proposed final dividend of Rs.234/- per share of Rs. 100/- each. The same was approved
by the Shareholders in the Annual General Meeting conducted on 24 August 2022 and paid during the financial year 2022-23.

Note 21: Segment information

As the Company does not have more than one business segment or geographical segment, disclosure requirement as per Ind
AS-108 (Segment Reporting) does not arise.

Note 22: Related party transactions
Information in accordance with the requirements of Indian Accounting Standard 24 on Related Party Disclosures
I. Related Parties

(a) Entity with significant influence over the Company

Ownership interest
Name Type - -
Place of incorporation As on 31 March 2023 As on 31 March 2022
KSIIDC | Entity Having Significant influence India 50% 50%
KSFC Entity Having Significant influence India 50% 50%

(b) The Directors of Karnataka Asset Management Company Private Limited are also a Directors of the company.
(c) Key Managerial Personnel

Dr. M R Ravi, IAS,

Dr. Ekroop Caur, IAS

Dr. P C Jaffer, IAS

Smt C N Meena Nagaraj, IAS
Shri Pramod Kumar Vijayvargia
Shri D P Prakash

Shri M A Murthy

Shri AR Jayakumar

NGO LN =

Il. Transaction with Related Parties

The following transactions occurred with related parties:

Name of the Party Nature of transactions Year ended Amount of transaction Amount due from
Key Managerial Personnel Sitting Fee Paid 31.03.2023 539
Key Managerial Personnel Sitting Fee Paid 31.03.2022 520

The Company has been sublet a portion of it's premises by Karnataka Management Company Private Limited with Rs. Zero as
rent payable.
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Note 23(a): Commitments

Capital commitments

Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows:

As on 31 March 2023

As on 31 March 2022

Uncalled liability on shares and other investments partly paid

Estimated amount of contracts remaining to be executed on capital account and not

provided for Other commitments

Note 23(b): Contingent liabilities and Contingent assets

a) Contingent Liabilities

As on 31 March 2023

As on 31 March 2022

Claims against the Company not acknowledged as debt

Guarantees

Other money for which the Company is contingently liable

Management is of the view that above matters are not likely to have any impact onn financial position of the Company.

b) Contingent Assets -

As on 31 March 2023

As on 31 March 2022

c) Other Information

As on 31 March 2023

As on 31 March 2022

(a) Amount of Proposed Dividend

2,380

2,349

Amount of Dividend per Share (in INR)

238/-

234/-

(b) Amount of issue of securities used for the purpose other than the purpose for which
the amount of the issue was made

Note - 24

Nature of Operations

The principal activity of the company is to carry out trusteeship functions of Venture Capital Funds. The Company is trustees of
4 Venture Capital Funds at present.

Note - 25

Trusteeship Fees

The Company is eligible to receive fixed trusteeship fee of Rs. 10,000/- p.a from KITVEN Fund - 2. During the year, the

Company has accounted Rs. 10,000/- as revenue from KITVEN Fund - 2

Company has accounted Rs. 5,00,000/- as revenue from KARSEMVEN Fund.

The Company is eligible to receive fixed trusteeship fee of Rs. 5,00,000/- p.a from KARSEMVEN Fund. During the year, the
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iii. The Company is eligible to receive fixed trusteeship fee of Rs. 1,50,000/- p.a from KITVEN Fund - 3 (Biotech). During the year,
the Company has accounted Rs. 1,50,000/- as revenue from KITVEN Fund - 3 (Biotech).

iv. The Company is eligible to receive fixed trusteeship fee of Rs. 3,00,000/- p.a from KITVEN Fund - 4 (AVGC). During the year,
the Company has accounted Rs. 3,00,000/- as revenue from KITVEN Fund - 4 (AVGC).

Note - 26
Ratio's:
Ratio Numerator Denminator Current Previous | Variance
Period 2023 | Period 2022
Current Ratio Current Assest Current Liability 80.916 | 100.093 | -19.178
Debt Equity Ratio Total Debt Shareholders Equity 0.000 0.000 0.000
Debt Service Coverage Ratio Earnings available for | Debt Service 0.000 0.000 | 0.000
Debt Service
Return on Equity Ratio Net Profits After Tax Average shareholder's Equity 0.109 0.076 0.033
Inventory Turnover Ratio Cost of Goods Sold Average Inventory 0.000 0.000 0.000
Trade Receivabled Turnover Ratio | Net Credit Sales Average Accounts Receivable 0.000 0.000 0.000
Trade Payables Turnover Ratio Net Credit Purchases | Average Trade Payables 0.000 0.000 0.000
Net Capital Turnover Ratio Net Income Working Capital 0.175 0.189 | -0.014
Net Profit Ratio Net Profit After Tax Net Income 0.601 0.592 0.010
Return On Capital Employed Earnings Before | Capital Employed 0.141 0.149 | -0.009
Interest and Taxes
Return on Investment NA NA NA
Note - 27

The company does not have Property, Plant and Equipments and also Employees.

For N.Tatia & Associates For and on behalf of the Board of Directors
Chartered Accountants Karnataka Trustee Company Private Limited
Firm Registration No: 011067S

Nidhi Tatia Dr. M R Ravi, IAS A R JAYAKUMAR
Partner Chairman Director
Membership No: 061355 DIN: 08254276 DIN: 00827438
UDIN: 23061355BGTUIC3192

Place: Bengaluru Place: Bengaluru

Date: 23 May 2023 Date: 23 May 2023
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF
KARNATAKA TRUSTEE COMPANY PRIVATE LIMITED, BENGALURU FOR THE YEAR ENDED
31 MARCH 2023.

The preparation of financial statements of Karnataka Trustee Company Private Limited, Bengaluru for the year ended
31 March 2023 in accordance with the financial reporting framework prescribed under the Companies Act, 2013 (Act) is the
responsibility of the management of the Company. The statutory auditor/auditors appointed by the Comptroller and Auditor General
of India under section 139(5) of the Act is responsible for expressing opinion on the financial statements under section 143 of the
Act based on Independent audit in accordance with the standards on auditing prescribed under section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report 23.05.2023.

“The assets under management through various schemes managed by Karnataka Trustee Company Private Limited,
Bengaluru are not reflected in its Balance Sheet, since these assets do not form part of Karnataka Trustee Company
Private Limited, Bengaluru. Therefore | do not look into operation of these schemes including decision making regarding
acquisition, management and disposal of the assets managed by the Karnataka Trustee Company Private Limited,
Bengaluru and express no opinion on the soundness of the investments”.

I, on behalf of the Comptroller and Auditor General of India, have decided not to conduct the supplementary audit of the financial
statements of Karnataka Trustee Company Private Limited, Bengaluru for the year ended 31 March 2023 under Section
143(6) (a) of the Act.

For and on behalf of the
Comptroller and Auditor General of India

(VIMALENDRA ANAND PATWARDHAN)
PRINCIPAL ACCOUNTANT GENERAL (AUDIT-II)
KARNATAKA, BENGALURU

Bengaluru
Date: 09.06.2023
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