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PÉÆ¥Àà¼À £ÀUÀgÁ©üªÀÈ¢Þ ¥Áæ¢üPÁgÀ PÁAiÀiÁð®AiÀÄ PÉÆ¥Àà¼À 2019-2020 

ªÀµÀð ªÁ¶ðPÀ ªÀgÀ¢ 
ªÀµÀðªÁgÀÄ 

¥ÀÆtðUÉÆ½¹ 
¹zÀÞ¥Àr¸À¨ÉÃPÁ

zÀ 
¢£ÁAPÀ 

ªÀµÀðªÁgÀÄ 
ªÁ¶ðPÀ ªÀgÀ¢ 
¹zÀÞ¥Àr¸À¨ÉÃPÁ

zÀ 
¢£ÁAPÀ 

«¼À§PÉÌ 
PÁgÀtUÀ¼ÀÄ EzÀÝgÉ 

gÁdå ¯ÉPÀÌ 
¥Àj±ÉÆÃzsÀ£É 

E¯ÁSÉAiÀÄªÀjUÉ 
¥Àj²Ã®£É 

£ÀqÉ¸À®Ä PÉÆÃj 
¥ÀvÀæ §gÉzÀ 
¢£ÁAPÀ 

gÁdå ¯ÉPÀÌ 
¥Àj±ÉÆÃzsÀ£É  
¥ÁægÀA©ü¹zÀ 
ºÁUÀÆ 

¥ÀÆtðUÉÆ½¹zÀ  
¢£ÁAPÀ 

CªÀÅUÀ¼À£ÀÄß 
CaÑUÁV 

¤ÃrzÀ ªÀÄvÀÄÛ 
¥ÀæwUÀ¼À£ÀÄß 

¥ÀqÉzÀ ¢£ÁAPÀ 

¥ÀæwUÀ¼À£ÀÄß ±Á¸ÀPÁAUÀ 
¸À¨sÉAiÀÄ°è ¸ÀaªÁAiÀÄPÉÌ 
¸À°è¹zÀ ¥ÀvÀæzÀ G¯ÉèÃR 

ºÁUÀÆ ¢£ÁAPÀ 

±Á¸ÀPÁAUÀ 
À̧¨sÉAiÀÄ°è 

ªÀÄAqÉÆ¸À®Ä 
«¼ÀA§PÉÌ 
PÁgÀtUÀ¼ÀÄ 

µÀgÁ 

2019-20 - - 

»jAiÀÄ 
G¥À¤zÉÃð±ÀPÀgÀÄ, 
¸ÀÜ½ÃAiÀÄ ¯ÉPÀÌ 
¥Àj±ÉÆÃzsÀ£Á 

ªÀ®AiÀÄ, PÉÆ¥Àà¼À 
EªÀgÀ ¥ÀvÀæ 
¢£ÁAPÀ:      

12-03-2021 

- 
09-06-2020 

jAzÀ      
22-06-2020 

23-12-2021 
jAzÀ     

07-09-2022 

¸ÀASÉå:PÉÆ£À¥Áæ/¯É.vÀ.ªÀ/2
021-22/    

¢£ÁAPÀ:07-09-2022 

PÀgÉÆÃ£Á ºÁUÀÆ   
ªÀÄÄzÀætzÀ°è 

«¼ÀA§ªÁVgÀÄvÀÛzÉ 

 

 

¸À»/- 

DAiÀÄÄPÀÛgÀÄ, 

£ÀUÀgÁ©üªÀÈ¢Þ ¥Áæ¢üPÁgÀ, 

PÉÆ¥Àà¼À 
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DEFICIENCIES FIND IN AUDIT REPORT FOR THE FINANCIAL YEAR (FY) 2019-20 OF 

THE URBAN DEVELOPMENT AUTHORITY KOPPAL OF THE KOPPAL DISTRICT 

Sl. No. CLAUSE No. DRAWBACKS 
1 4 Follow - up report is not submitted for previous year 

Audit report 
2 5 Approval not taken for Budget 

3 8 Pond development fees not utilized 

4 11 Garden Development fees/fund not utilized 
5 13 Consolidated register of Income and Expenditure not 

maintained in prescribed format 
6 14 Grants Register not maintained  

7 18 Information not submitted regarding applications Right 
to Information 

8 21 Moveable and Immoveable registers not maintained 
9 26 Cash book not maintained in Double entry system 

10 27 Deposit register not maintained 

11 35 Non-perform of Scale register 
 

DETAILS OF THE AMOUNT DIRECTED TO KEPT IN OBJECTION AND FOR RECOVERY 

(Receivable)  

 Sl. 
No. 

Clause No. DETAILS 
Object able 

Amount 
Recovery 
Amount 

1 22 
Amount not deposited to 
Slum Clearance Board 

5,31,493/- 0 

2 23 
Betterment Fees not 
deposited  

94,524/- 0 

3 27 
Not getting of Competitive 
price list and non-perform of 
Inventory Register   

5,21,932/- 0 

4 28 
Non submission of Service 
Book 

1,57,488/- 0 

5 29 
About violation of KTPT Rule 
4(e)(ii) 

1,98,947/- 0 

6 30 
About violation of KTPT Rule 
4(e)(ii) 

2,51,731/- 0 
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7 31 
Income not deposited to 
concerned heads of account 
of statutory registers 

47,119/- 0 

8 32a 
Less collection of Slum 
clearance fee, KTPT fee and 
pond development fee 

0 22,431/- 

9 32a 
Out sourced staff continued 
without calling tender 

1,98,720/- 0 

10 35aa 
Out sourced staff continued 
without calling tender 

14,92,374/- 0 

TOTAL 34,94,328/- 22,431/- 
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AUDIT REPORT FOR THE FINANCIAL YEAR 2019-20 OF THE 

URBAN DEVELOPMENT AUTHORITY KOPPAL 

GENERAL INFORMATION 

1] Name of the Institution : URBAN DEVELOPMENT AUTHORITY KOPPAL. 

2] Audit period   : 2019-20 

3] Auditors    : 1] SRI MAHESHOUDA, Audit Officer. 

       2] SRI MARIYAPPA, Account Assistant. 

4] Starting date of the Audit : 09th June 2020 to 

5] Ending date   : 22nd June 2020  

6] Human days deputed for  

     Audit     : (22) Human days. 

7] Reviewed Officers   : Director General, 

       Regional Office, Gulbarga. 

9] Date of Reviewing  : 17th Dec 2020 

ADMINISTRATION STAFF AND PERIOD 

 1] President    :   1] Hon’ble District Commissioner, Koppal 
              From date : 01-04-2019 to 02-01-2020  

         2] SRI MAHANTESH S PATIL 

              From date : 03-01-2020 to 31-03-2020 

2] Commissioner   :        SRI S SHASHAVALI 

              Date : 01-04-2019 to 31-03-2020    

3] Town planning Member :    SRI VISHNU R. Date : 01-04-2019 to 31-03-2020 

4] SDC    :    SRI RAVINDRAKUMAR (Account Assistant) 

      Date : 01-04-2019 to 31-03-2020.  
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1] Introduction: 

  Auditing is conducted for the F.Y. 2019-20 of Koppal Urban Development 

Authority, Koppal according to the Sec. 48(2) of the Karnataka Urban Development 

Authorities Act 1987 and Government Order No.: HUD/580/Dt: 04/12/1989. 

2] Objects: 

  The execution of the Developments made according the City Plan designed, 

area including Urban, town and countries comes within the scope Koppal local 

limits. City Plan Revised-1 got temporary approval in 2007 for local Koppal Planning 

area. Steps taken to get final approval from the Government by preparing said 

plan. Steps shall be taken to undertake Non Agriculture certificate, layout approval 

and implementation of development works after layout approved were planned in 

according to the City Plan. The technical approvals were made in relation to the 

building permissions of the Municipality, Koppal for planned construction of the 

building comes within the limits.      

3] Inspection of the Cash Balance: 

  The Auditing started on 09-06-2020 for the F.Y. 2019-20 of the Koppal Urban 

Development Authority, checking of the cash balance there is no Cash in Hand 

balance on this said date.  Cash Book inspected in this regard. 

4] About follow-up for the previous Audit Reports : 

  The instruction made to submit follow-up report for the previous Audit 

report to clear pending clauses.  Following statement contains the amounts kept in 

object and instructed for recovery in previous Audit Reports. 

Sl.No. Year 
Clause 

No. 
Amount kept 

in Object 
Clause No. Recovery Amount 

1 1998-99 2 47778 0 0 
2 1999-2000 1 10267 0 0 

3 2000-01 2 198828 0 0 

4 2001-02 5 200138 5 1860 
5 2002-03 5 33394 0 0 
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6 2003-04 4 165420 2 36950 

7 2004-05 1 8349 4 27452 
8 2005-06 2 10787 1 647 

9 2006-07 1 16942 0 0 
10 2007-08 1 10000 0 0 

11 2008-09 - - - - 
12 2009-10 3 51550 0 0 

13 2010-11 3 219784 3 48172 

14 2011-12 2 46877 0 0 
15 2012-13 2 8097 0 0 

16 2013-14 2 109671 0 0 
17 2014-15 3 302517 0 0 

18 2015-16 9 6021283 1 3125000 

19 2016-17 10 8420204 5 935801 
20 2017-18 3 4067776 0 0 

21 2018-19 8 4618211 6 822269 
TOTAL 69 24567873 27 4998151 

  

 Instruction made to submit follow-up reports for the previous period Audit 

Reports.  Pending Audit Report periods are so long back therefore steps to be taken 

to clear them on top priority basis.  

5] Income and Expenditure: 

  According to the Sec – 43(1)(2) of the Karnataka Urban Development 

Authority Act, 1987 approval shall be taken by passing a resolution on every 1st 

February for the Income and Expenditures of the forthcoming financial year by 

keeping the subject in Authority meeting and after obtaining approval Government 

Approval shall be taken according to the vide circular No.:  £ÀCE/ 185/ É̈ªÀÄ¥Áæ/2016 

¢£ÁAPÀ : 03-09-2016 passed by the Hon’ble Secretary of the Government, Urban 

Development Department, Bangalore. 

 The Institution had submitted the budget of the Income and Expenditures by 

hand to Secretary, according to the proceedings of Resolution No. (3) Dtd: 1-10-

2019 by Urban Development Department on Date: 01-10-2020, in this regard on 
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Dt: 25-10-2018 and 02-1-2019 memos sent to Urban Development Department.  

Except this no more actions are taken to obtain the approval.  For that Income and 

Expenditures report not got approval.  It is direct violation of the directions of the 

vide Government Order No.: 03/09/2016, Karnataka Urban Development Authority 

Act and rules that, without getting prior approval from the Government, 

expenditures are met accordingly budgeted Income and Expenditures admitted by 

the Institution, therefore instruction made to submit clarification in this regard.  

Following is the consolidate details of Income and Expenditure furnished by the 

Institution. The Auditing is completed on the basis of Income and Expenditure 

report provided by the said Institution. 

Statement of the Income and Expenditures enclosed in this report as Annexure(01). 

Sl. No. Details Amount 

1 Opening Balance (1-4-2019) 578.19 Lakhs 
2 Estimated Income 996.02 Lakhs 

3 TOTAL 1574.21 Lakhs 

4 Estimated Expenditure 652.85 Lakhs 
5 Closing Balance 921.36 Lakhs 

Annexure (1) Enclosed. 

6] Financial status of the Institution: 

Sl. No. DETAILS AMOUNT 

1 Opening balance as on 01-04-2019 19657647-00 
2 Receipts in the FY 2019-20 11278457-00 

3 TOTAL 30936104-00 
4 Payments in the FY 2019-20 8817097-00 

5 Closing balance as on 31-03-2020 22119007-00 

6 Book Balance - 
 Difference - 

Annexure (2) enclosed. 
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7] Following are the Information of classified Receipts and payments in different 

bank accounts: 

Sl. 
N
o. 

Details of 
Schemes 

Opening 
Balance 

Grants Interest 
Other

s 
Total Exp.s Remain 

1 Rent from Shops 665916 337000 28622 - 1031538 - 1031538 

2 
Garden 

Development 
154953 220000 7077 - 382030 - 382030 

3 Layout 1935 0 75 - 2010 - 2010 

4 
Civic Amenities 

Site 
3623531 2287046 154482 - 6065059 - 6065059 

5 Regular Account 13261039 2086733 435114 - 15782886 8817097 6965789 

6 
Pond 

Development 
Fees 

1373208 4837381 38220 - 6248809 - 6248809 

7 
Slum Eradication 

Fees 
501504 247371 10400 - 759275 - 759275 

8 
Building 

Permission 
75561 581434 7502 - 664497 - 664497 

 TOTAL 19657647 10596965 681492 - 30936104 8817097 22119007 
 

8] About non utilization of Pond Development fees: 

The amount collected of Rs. 4837381/- in the account of Pond Development 

(Rejuvenation) in financial year of 2019-2020 and it is objected in Auditing that 

total amount of Rs. 6248809/- is continued. Therefore intimation made to fetch the 

said amount according to the guidelines for development.  Withholding of grants 

came for development works of Government funds without fetching it is 

reprehensible.    

9] Assets and Liabilities: 

Sl. 
No. 

ASSETS Amount 
Sl. 

No. 
LIABILITIES Amount 

1 
Closing balance 
as on 31-03-
2020 

22119007-00 1 Audit fees 40191-00 

2 
Deposit in PGB 
Bank Koppal 

34599161-00 2 
Slum Eradication 
Cess 

531493-00 
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Date :  (FDR) Amount to be 
deposit with 
Government  

3 

Amount 
receivable from 
plots of Smt. H 
R Sarojamma 
Layout (No 
Progress) 

135353916-00 3 
Assets more than 
Liabilities 

191500400-00 

TOTAL 192072084-00 TOTAL 192072084-00 

Information given in Annexure-04 

10] About Layout account: 

 There is no transaction in this account in 2019-2020 period.  Only Bank 

interest is credited. 

11] About retaining of Garden Development fees without exertion: 

It is regrettable that, retaining of collection amount along with interest of Rs. 

227077/- within end of F.Y. 2019-20 made by the Institution and any amount of 

money is not exerted for Garden Development. Instruction made to take 

immediate steps according to the rules to conduct implementation programs in this 

regard.  

12] Information of the Moveable and Immoveable properties of the Koppal 

Urban Development Authority: 

The land extent to 09-00 Acres bearing Sy.No.: 153/1/1 & 153/2/1, 100 

Community Amenity sites, newly constructed office building with commercial 

complex contains 34 shops are the immoveable properties of Koppal Urban 

Development Authority.  Two vehicles used by the Commissioner and President are 

the moveable properties.   
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13] Consolidated Receipts and Payments register is not maintained in prescribed 

format: 

 In the reporting period the Institution got credited (receipted)Rs. 11278457/- 

out of this Rs. 8817097/- debited (payments) for expenditures, it is noticed that, 

monthly and yearly (month wise) receipt and payment reports are not maintained 

in the prescribed format.  Instruction made to maintain the accounts regularly in 

the prescribed format according to the Section 48(1) of the Karnataka Urban 

Development Authorities Act 1987.  It is informed to submit in the forthcoming 

Auditing period for inspection.  Receipt and Payment details Annexure (02) 

enclosed to this report given by the Institution.   

14] Grants: 

There is no finding of grant is receipted from the Government in 2019-2020 

Financial Year. 

15] Loans: 

There is no loan in 2019-2020 Financial Year. 

16] Advances: 

Advances are made in the 2019-2020 FY and resettled in said year. 

17] Right to Information: 

The detailed information not submitted to Auditing team regarding inward 

and disposal of Right to Information applications in the 2019-2020 FY. 
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18] Fixed term Deposits: 

  The following are the details of Fixed term Deposits provided the Institution. 

Sl. No. F.D.R. No. 
Date of 
Deposit 

Deposit 
Amount 

Date of 
Maturity 

Maturity Value 
of the Deposit 

1 886533 17.04.2020 6437411 16.04.2021 6852650 

2 886534 17.04.2020 643575 16.04.2021 6850845 

3 886493 16.03.2020 10676823 15.03.2021 11404735 

4 886511 27.03.2020 11506668 26.03.2021 12291156 

5 670278 17.07.2019 5334684 16.07.2020 5734907 

  TOTAL 34599161 TOTAL 43134293 

The above said Sl. No. 1 to 5 deposits are prevailing. 

 The process not held to invest in bank which gives highest rate of interest by 

obtaining the competitive quotation about rate of interest from the Nationalized 

Banks and approval not taken by the competent authority for comparative chart of 

rate of interest.   

(Information given in Annexure - 05) 

19] Information of the stamps purchased in F.Y. 2019-20 by the Koppal Urban 

Development Authority: 

Opening Balance : Rs.  
Purchase made : Rs.  

Total :  Rs.  
Utilized : Rs.  

Closing Balance : Rs.  

Information not submitted. 

20] About non maintenance of the Moveable Property register: 

Inspection of the documents made in the reporting period valuable shelve, 

chair, table, computer and vehicles were found in the office.  Details of the said 

materials shall be entered in the Moveable Property Register, certificate entry to 

be made by making physical inspection of the material at the end of the every year, 

found that like this type of steps not taken.  Instruction made to maintain stock 

register of different materials, keeping them by affirming material quality according 



Page 12 of 24 
 

to Section 164 to 174 of the Karnataka Financial Code, 1958 by conducting physical 

inspection at least once in year.        

21] About not keeping the Immoveable Property register: 

The Immoveable Property Register of different properties held by the 

Institution not maintained in the reporting period, instructed to provide proper 

explanation in this regard and instruction given to submit the Immoveable Property 

Register by entering all property details of the Institution at the time of next 

Auditing. 

22] About non crediting to the Board, slum clearance cess collected by the Koppal 

Urban Development Authority: 

An order passed by the Government bearing order No.: ªÀE 74 PÉÆªÀÄAE 2015 

¢£ÁAPÀ : 10-12-2015, in this order instruction made to the Authorities to credit 70% 

to Slum Clearance boards out of the Slum Clearance cess collected by the Urban 

Development Authorities and remaining balance of 30% to retain with concerned 

Authorities.  As such the total amount Rs.759275/- receipted in the 2019-2020 FY. 

Out of this amount 70% Rs. 531493/- instructed to credit with Slum Clearance 

Board.  Until that Rs. 531493/- kept in objection. 

23] About to credit the Betterment Fees collected U/Sec 18: 

 The amount of Rs. 1890480/- collected for approval of different layouts U/s 

18 of the Karnataka Act, 1961 according to the documents submitted for audit in 

reporting period.  The subscription up to 5% out of such amount collected to be 

credited for Karnataka state Town Planning Board.  The 5% amount of the 

Betterment fees collected retained pending without crediting for Karnataka state 

Town Planning Board which was collected in previous periods.  Therefore details of 

collection and 5% subscription credited yearly shall be submitted.  The present 

period 5% amount of Rs. 94524/- not at credited.  Therefore submission of 

compliance and presenting of credited Challan slip of Rs. 94524/- for the above 

reasons.  Therefore amount of Rs. 94524/- kept in object.   
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24] Koppal Urban Development Authority, Koppal. 

Information of Commercial Complex 

The Inquiry letter No.14 had given on Dt: 12-06-2020 about Commercial 

Complex.  No compliance submitted by the said institution. 

 

25] The Cash Book not maintained under Double Entry Accounts system: 

 The Koppal Urban Development Authority office shall produce the Cash 

Books by writing in the manner of Double Entry Account system in prescribed 

format and in accordance with guidelines for this FY (2019-20) and prior FYs for 

audit. In previous FYs Audit reports intimation made in this regard but it is 

continued as usual, therefore this subject considered as serious. Direction made to 

take necessary action in this regard. 

26] There is no proper maintenance and exhibition of Fixed Deposit Registers: 

  It is traced in report that fixed deposits are continued in banks in this FY. But 

it is found that, the office not maintained properly of the detail information of the 

fixed deposits in prescribed register. The inquiry letters made in this regard (Letter 

of Inquiry 04 Date: 9-06-2020).  Insisted to produce for Audit the deposit registers 

by maintaining properly according to the guidelines which are permanent 

documents. 

 The lapse of functionality of the said authority that, while renewing the fixed 

deposits for remaining amount by deducting the reimbursable TDS instead of 

adding whole interest to the principal amount. The investigation team is 

considered and it is also apprehended as serious that, said institution not got PAN 

and TAN numbers.  It is also objected that, said Institution still continued the 

respective accounts by reimbursing the Income Tax.  
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27] Competitive pricelist not taken, Competitive pricelist not taken having GST 

No. and Stock register not maintained: 

According to the Government Order No. DE:01 n¹E 2019 É̈AUÀ¼ÀÆgÀÄ ¢£ÁAPÀ: 04-

05-2019 to purchase essential commodities in open market for Government offices 

of different department, the order made according to rule 55(49)(a) of the Manual 

of Contingent Expenditures, 1958 to make the payment between 10000 to 100000 

payments for suppliers who quotes the least price by obtaining the Competitive 

pricelist and Stock register of different commodities not maintained in accordance 

with Article 164 to 174 of the Karnataka Financial Code, 1958 and competitive 

pricelists having GST number is not obtained. Payment of Rs. 521932/- made 

regarding of said issues.  The said amount of Rs. 521932/- kept under objection till 

submission of adequate follow up.  Explanation given as under,      

Sl. 
No. 

Details 
Cheque 

No. 
Date Amount Memo 

1 
M/s Manjunath 
Battery Suppliers, 
Koppal 

500479 06.05.2019 68500 
There is no GSTIN for 150 A.M. 
battery and there is no officers 
signature for register. 

2 
M/s Srinivas 
Furnitures, Hubli 

501681 09.10.2019 27735 
There is no authentic GSTIN for 
competitive pricelists. 

3 
M/s Ashok paper 
marts, Gadag. 

501690 24.10.2019 41300 
Inventory not taken for supply 
of File wrappers. 

4 
M/s Vision 
solution, Hubli 

501701 04.11.2019 80864 
There is no authentic GSTIN for 
competitive pricelists. 

5 
M/s Gururaj tours 
and Koppal 

501680 09.10.2019 75000 
Bill payment made without 
calling competitive pricelist. (3 
bills) 

6 
M/s Ramesh 
Enterprises, 
Koppal. 

501224 18.09.2019 69000 

There is no GSTIN for bills and 
pricelists of amount of the flexes 
installed in stage and main gate 
of the Sahitya Bhavan by the 
Urban Development Authority 
regarding celebration of Kalyana 
Karnataka Vimochana Dina. 

7 
Pluto Electrical 
and Electronics 
works, Koppal 

502592 17.01.2020 52961 
There is no GSTIN for delivery of 
AC by the Pluto Electrical and 
Electronics works, Koppal. 

8 Shrihari Finance, 502590 13.01.2020 55470 There is no GSTIN for supply and 



Page 15 of 24 
 

Hubli quotations of chairs from Srihari 
Finance. 

9 
M/s New 
Mubarak Printers 

502634 21.02.2020 12000 
There is no GSTIN for 
quotations. 

10 
M/s Chaitanya 
Enterprises, 
Koppal 

502654 11.03.2020 39102 
Competitive pricelist not 
obtained. (Stationery) 

  TOTAL AMOUNT 521932  

 

28] About non submission of Service Book: 

The payment of salary of Rs. 13124/- per month made to Sri Ravindrakumar, 

Second grade assistant on 12.12.2012 according to the LPC sent from Urban 

Development Authority, Hospet.  That means total per month 13124 X 12 = Rs. 

157488/- annually payment made in 2019-2020 FY.  The said officer not submitted 

the service book and appointment order for audit and therefore Rs.157488/- kept 

under objection till submission of clear compliance regarding said subject.     

29] About violation of Rule 4(e)(ii) of KTPP: 

 Tender proceedings not held in purchasing of Xerox machine and 

equipments of Rs. 198947/- in 2019-2020 FY.  It is compulsory to go tender 

proceedings for purchase of any goods or stocks rupees 01 Lakh above under the 

Rule 4(e)(ii) of KTPP. But the material/goods purchased by the said institution 

having same character and rules violated even though it have budget reservation. 

 Therefore Rs.198947/- kept under objection.  Details given as under,  

Sl. 
No. 

Details 
Bill 

Amount 
I T 

Total 
Amount 

Cheque No./Date 

1 
Pluto Electrical and 
Electronics works, Koppal 

0 0 0 0 

2 Xerox Machine 99238 992 98246 502614/06.02.2020 

3 Xerox Machine Accessories 99709 997 98713 502615/06.02.2020 

 TOTAL 198947 1989 196959  
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  30] About violation of Rule 4(e)(ii) of KTPP: 

 Tender proceedings not held in purchasing of 3 types of computers of 

Rs.251731/- in 2019-2020 FY.  It is compulsory to go tender proceedings for 

purchase of any goods or stocks rupees 01 Lakh above under the Rule 4(e)(ii) of 

KTPP. For that reason cost of Rs.251731/- kept under objection for violation of 

KTPP rules in the Institution.  Details as under, 

Sl. 
No. 

Details 
Bill 

Amount 
I T 

Net 
Amount 

Cheque No./Date 

1 
Global Technology 
(HP Desktop Computer) 

88051 1761 86290 500480/20.05.19 

2 
Global Technology 
(Lenova all in one Computer) 

75180 1504 73676 500485/31.05.2019 

3 

Pluto Electrical and 
Electronics Engineering 
works 
(Computer 15 system) 

88500 885 87615 502613/06.02.2020 

 TOTAL 251731  247581  

28] Statutory deductions not credited to the concerned heads of accounts: 

  The statutory deductions in the different cases made by the KUDA were not 
credited to the concerned heads of accounts in this reporting period.  Brief details 
as under,   

Sl. 
No. 

Vou
cher 
No. 

Paid 
Amount 

Deducted Statutory Deductions 
Cheque 

paid Date 
Reimburs

ed TDS 
LWF CBF 

Roya
lty 

Net 
Amount 

Cheque 
No. 

1 2 3 4 5 6 7 8 9 10 

1 18 68500 1000 - - - 67500 500479 16.05.2019 

2 19 88051 1761 - - - 86290 500480 20.05.2019 

3 20 557175 11144 5572 557 8816 519942 500481 28.05.2019 

4 24 75180 1504 - - - 73676 500485 31.05.2019 

5 50 92050 2000 - - - 88200 500913 24.05.2019 

6 76 16920 169 - - - 16751 501696 11.09.2019 

7 86 69000 690 - - - 68310 501214 18.09.2019 

8 87 16920 169 - - - 16751 501225 18.09.2019 

9 102 41300 413 - - - 40887 501690 24.10.2019 

10 106 69000 690 - - - 68310 501695 04.11.2019 

11 107 16920 169 - - - 16751 501696 04.11.2019 

12 112 80864 809 - - - 80055 501701 04.11.2019 

13 113 55328 553 - - - 54775 501702 05.112019 

14 126 97468 975 - - - 96493 501715 10.12.2019 
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15 139 45000 450 - - - 44550 501723 02.01.2020 

16 150 55470 555 - - - 54915 502590 13.01.2020 

17 151 73750 625 - - - 73125 502591 14.01.2020 

18 151 73750 625 - - - 73125 502591 14.01.2020 

19 152 52961 418 - - - 52543 502592 17.01.2020 

20 153 50000 424 - - - 49576 502593 17.01.2020 

21 154 21240 180 - - - 21060 502594 17.01.2020 

22 157 63451 532 - - - 62919 502597 22.01.2020 

23 158 79535 795 - - - 78740 502598 22.01.2020 

24 161 74063 628 - - - 73435 502601 28.01.2020 

25 162 90000 900 - - - 89100 502602 28.01.2020 

26 173 88500 885 - - - 87615 502613 06.02.2020 

27 174 99238 992 - - - 98246 502614 05.02.2020 

28 175 99710 997 - - - 98713 502615 06.02.2020 

29 211 14703 125 - - - 14578 502651 07.03.2020 

  Total 31181 5572 557 8816 2266939   
 

 

IT 32174 
LWF 5572 
CBF 557 
Royalty 8816 
Total 47119 

It is verily reprehended that, said amount retained and continued in Savings 

Bank account concerned to Institution without credited to related Government 

heads of accounts statutory deductions deducted in the above said different bills.  

However it found in this reporting period that, no steps taken towards noticing the 

Audit Objection which insisted in previous reports in this regard.   

 Therefore instruction made to submit follow up report by crediting the 

deducted statutory deductions to the concerned heads of accounts by listing them, 

immediate action to be taken in this regard, present year amount of Rs. 47119/- 

objected. 

32] About procedure to be followed for sanction and collection of fees U/Sec 18, 

15 and 17 of the KTCP Act, 1961 in submitting for Change of Land use and Layout 

approval cases: 

  Annexure (05) enclosed with this report which contains the information 

provided by the Authority regarding fees and cess collected in approved cases by 
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the Authority in disposal of the received cases for the above said objects in the 

2018-19 F.Y. 

32a] About less collection of Slum Development cess, KTTP Act fees (Betterment 

fee), Pond Development fees: 

Applicant 
Names 

Object Extent To be collect Collected Deficit / Difference 

  A
cr
e 

Gunta Slum 
Dev
elop
men
t 
Cess 

KTCP Act 
Fee 

Pond 
Develop
ment 
Fee 

Slum 
Devel
opme
nt 
Cess 

KTCP 
Act Fee 

Pond 
Develop
ment 
Fee 

Slum 
Devel
opme
nt 
Cess 

KTCP Act 
Fee 

Pond 
Developme
nt Fee 

Sri Vasantasa 
S/o Bhujangasa 
Pawar 

Comme
rcial 

- 

756 
Sq.Mtr.
(15-20 

Gu) 

393 4716 7860 384 4553 7588 9 163 272 

Sri Parasappa 
S/o Govindappa 
Kavalur, R/o 
Bhagyanagar 

Comme
rcial 

- 
665 Sq. 

Mtr 
- 3993 - - 3946 - - 47 - 

Sri K Ramababu 
S/o Gangadar 
Rao and Sri 
Vishnuvardhan 
Reddy R/o 
Koppal 

Residen
tial 

6 29.8 Gu - 81891 272970 - 81890 272677 - 91 293 

Sri Vivek Kittur 
S/o Veeranna 
and Sri Vishal V 
Kittur R/o Ron 

Comme
rcial 

- 
28.11 

Gu 
- 17064 - - 8532 - - 8532 - 

Sri Sangamesh 
R/o Ron 

Comme
rcial 

4 19 - 108662 - - 95638 - - 13024 - 

Sri Sangamesh 
S/o Vishwanath 
Hiremath, R/o 
Koppal 

Comme
rcial 

4 19 - 108662 - - 95638 - - 13024 - 

          9 21857 565 

Total Rs. 9+21857+565=22431/- 

 It is found in the auditing that, according to the rules less amount collected 

in Slum Development cess Rs.9/-, in KTTP Act fee Rs. 21857/- and in Pond 

development fees Rs. 565/- total Rs. 22431/-.  The said amount kept under to be 

collect till credit to concerned accounts. 

33] About to maintain Scale Register: 

 Following statement shows that, designation of the staff sanction for the 

Koppal Urban Development Authority made by the Government Order No.:   . 
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Sl. 
No. 

Designation / Staff 
Details 

Post 
Sanction 

Working 
Posts 

Remarks 

1 Commissioner 01 01  

2 AD / TPM 01 01  
3 AE 01 Vacant  

4 ATP / JE 01 Vacant  
5 SDA 01 01 Post filled by Daily wages staff 

6 Driver 01 Vacant Job done through outsourcing 
7 Group D 02 Vacant Job done through outsourcing 

 

Scale Register not maintained for the above sanctioned posts and still there 

is no action taken to fill vacant Technical Posts. Hereby it is very serious 

disadvantage in managing of the important technical subjects of the Authority and 

inadequate in job conduct regarding to maintain technical subject matters. 

34] About outsourced staff: 

 Following statement is the details of the staff service received through 

outsourcing in this period of report. 

Sl. 
No. 

Staff Details Post filled Remarks 

1 
DEO / Computer 

Operator 
01  

2 Driver 02  
3 Servants 02  

4 Sweeper 01  
5 Watchman 01  

6 Bathroom cleaner 01  
 Total 8  

 

35a] About continuation of outsourced staff without calling tender: 

 The payment of Rs. 198720/- made without calling tender for 04 cleaning 

staff service from Sri Basaveshwara Shikshana hagu Graminabhivrudhdhi samsthe, 

Koppal in 2019-2020 FY.  It is found in the audit that, said wages not paid under the 
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Minimum Wages Act, 1948.  Inquiry letter No.11 given on Dt: 10/06/2020 for 

clarification about said cases.  Adequate compliance not submitted by the said 

Institution for said inquiry letter.  Therefore Rs.198720/- objected.  Payment details 

for said amount as under,  

DESCRIPTION 

Sl. No. Month Date Cheque No. Amount 

1 March-2019 04/04/2019 500466 33120 

2 April-2019 02/05/2019 500471 33120 

3 May-2019 01/06/2019 500487 33120 

4 June-2019 01/07/2019 500497 33120 

5 July-2019 01/08/2019 500919 33120 

6 August-2019 30/08/2019 501209 33120 

   Total 198720 

 

35A] About continuation of outsourced staff without calling tender: 

 The outsourced staff continued in the Institution of Computer operator 01, 

Vehicle Driver 02, Servants 02, total 05 staffs recruited from Sri Basavaeshwara 

Enterprises, Koppal continued in 2019-2020 FY without calling tender and payment 

made to said staff from March-2018 to August-2019. It is found in the auditing that, 

minimum wages paid to said staff not made under Minimum Wages Act, 1948. 

 Further from September-2019 to February-2020 said Institution recruited 

Computer Operator 01, Vehicle Driver 02, Servants 02, Sweeper 01, Watchman 01, 

Bathroom cleaner 01 total 08 staffs from Sri Basaveshwara Enterprises (Man Power 

Service) agency without calling tender and payment made of Rs. 939078/- from 

September-2019 to February-2020. 

   Totally (Rs.553296/- and Rs.939078/-) Rs. 1492374/- payment made to said 

Agency in this year. 

 The recruitment of staff may be proceed according to the Government 

circular and orders against sanctioned vacant staff or incase of most emergency by 

the sanction from concerned department.  Inquiry letter No. 12 given on 

Dt:11/06/2020 for submission of documents and compliance of tender proceedings 
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of filling the excessive posts against sanctioned vacant posts. But adequate 

compliance not submitted by the said Institution. Therefore Rs.1492374/- objected.   

38] Administrative Report:    

 According to the rule 29 of the Karnataka Planning Authority rules 1965 

Annual accounts (Receipt and Payment register) and Balance sheet end of the June 

30th in succeeding year after the completion of the Financial Year by the Urban 

Development Authority to Government in Form(05).  But Administrative Report not 

submitted by the Urban Development Authority Koppal.  Financial proceedings of 

the Institute according to the documents submitted for the Audit as under, 

Further for development of the Koppal City ªÀÄºÁAiÉÆÃd£É ¥ÀjµÀÌöÈvÀ - 1 / City plan 

revised -1 is submitted to Government for Administrative Approval.  The approvals 

for prepared designs are given by the Koppal Urban development Authority to 

private layouts formed in NA lands for Residential / Commercial / Industrial which 

are converted by Hon’ble District Commissioner, Koppal and technical approvals 

are given for Construction Permissions comes from City Municipal Council, Koppal 

and Town Panchayath Office, Bhagyanagar.  It is essential to utilize the amount 

received from the CA Sites in proper way, because the amount received from the 

CA Sites not gets the investment in development side and source creation 

transactions for the Institution.  Instruction made to maintain books of accounts in 

double entry system of fund transaction details related to amount to be collectable 

and collected through CA Sites and Layout sites of the Urban Development 

Authority.   

37] Related to Annual books of Accounts: 

 The submission to made for competent authority which conducts the 

Auditing by getting the approval for the annual books of accounts, the preparation 

of the explanation documents of the annual books of accounts made according to 

the Sec - 48 of the Karnataka Urban Development Authorities Act, 1987 by the 

Commissioner of the Authority. 
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 Smt. Kanagavalli M and Sri P Sunil Kumar Hon’ble District Commissioner of 

the Koppal in the FY 2018-19 performing as President from Date: 08-06-2018 to 07-

08-2018 because no administrative body is framed for the Koppal Urban 

Development Authority.  Due to no administration body formation the preparation 

of Annual books of accounts to be made by authorization from the District 

Commissioner for the period 2018-19 and files of the Annual books of accounts to 

submitted for auditing with proceedings of the District Commissioner and 

President.  But submission of the Receipt and Payment register for the period of 

2018-19 with self authentication made by the Commissioner of the Koppal Urban 

Development Authority.  Auditing conducted according to the documents 

submitted and authorized Receipt and Payment register submitted by the said 

person.  Because of instruction made to submit follow up for this above points 

regarding proper guidelines to be followed in preparation of Annual books of 

accounts regularly, approval and Balance sheet to be submitted for Auditing of the 

Institution.  

39] Auditing Fees: 

 The auditing fees fixed as follows on the basis of Receipts and Payments of 
the FY 2019-20. 

Sl.No. Details Amount 
1 Receipts 11278457 

2 Payments 8817097 

3 TOTAL 2009555 
4 Receipt of Deposit and transfer - 

5 Net Amount - 

 Rs. 2009555 X 0.20% = 40191-00, it is insisted to credit the said amount to 

0070-60-110-0-01 heads of account and to submit the Challan copy to this Office. 

 The audit fee Rs.40191/- paid through KTC-25 Challan No.: 

CR012100700212357 on Dt: 15.01.2021 to the account head 0070-60-110-0-01. 
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23] General Opinion: 

 The maintenance of records of the reporting year is unsatisfied.  The 

important and necessary documents in the office are not maintained in prescribed 

register regularly.  In this regard maintenance made without attention even though 

it is also denoted about this subject in investigation reports of the previous years.  

It is insisted to produce in subsequent year that, moveable and immoveable 

property registers of the Authority by maintaining in prescribed formats. The 

transparency policy to be followed in each financial transaction.  Recitation register 

not maintained related to number of CA sites disposed and remained by not 

disposing and amount to be collectable from the indisposed sites.  Well subject files 

are not maintained regarding so many subjects. Therefore in auditing it is 

opinioned that, it needs enough betterment in maintenance of technical and books 

of accounts and Auditing and Report is prepared on the basis of documents 

submitted for Audit.         

Sd/- 

Senior Deputy Director, 

Local Auditing Circle, 

KOPPAL. 
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OFFICE OF THE KOPPAL URBAN DEVELOPMENT AUTHORITY, KOPPAL -2019-20 
 

 

 
               Sd/ 

      Commissioner 
Koppal Development Authority, 

                Koppal 
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