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KARNATAKA ELECTRICITY
REGULATORY COMMISSION

. 6 @28 TR HEe, Do drond, ' 6th & 7th Floor, Mahalaxmi Chambers
®o. 9 /2 oo.s. o3 dorvam - 560 gor ' No. 8/2, M.G. Road, Bengaluru ~-560 001
© DOKerc017-18 VR B N " Dated: 25" April, 2017
Dear Sri............ | SN
Y

TN ) Sub: PPAS with Wind Power Projects

¥(\J\(>\\} G (;‘-9‘: ! Rt

Thrs is Witklikgard to large scale unplanned and unsustalnabie power prdcmeme;nt%m

i a;’.ED renewable sources especially from Wind Power Projects by the Sate Distribution Companies
which would adversely affect their financial health and grid stabr!rty apart from i increasing burden
on the consumers. The Commission mandated to promote Cogeneration and generation of
electracrly from renewable sources of energy under the Electricity Act, 2003 has beer supportmg
the Stale Government in its efforis to encourage the sector, by |mposrng and monitoring -
compliance of Renewable Purchase Oblrgatlon(RPO) by the distribution companies and big
consumers and also by extending other tariff and non-tariff concessrons fo the renewable energy

' ‘generators while balancmg thé interest of consumers

2. On examination of the data provided by’ the distribution companres in support of their |
o apphcatrons fr!ed for revision of retail . tarrff for. the Financial year 201718, the Commrssron
~ observed that, perhaps for the first time, the power availability is in far excess of the requirement
had to restrict procurement from high cost thermal sources. The distribution companies with the
appioval of the Commission have already contracted to procure power from renewable sources
that would enable to comfortably meet their RPOs not only for the Financial year 2017-18 but
also for another couple of years. Thus there is no need in the near future for proctrement of

o

power fromi renewable sources especially from Wind Power Prorects whose tariff unhke solar
ARt
projects has seen periodical upward revision.

3, The distribution compa nr’es however, have recently executed PPAs .in large numbers with
Wind Power Projects which cannot be justified on the ground of either the RPO requirement or

general demand requirement. The distribution compznies have mechanically entered into PPAs

...............

Phone: 080-25320213/214/335/339 + Fax : 080-25320338 {Chairman Office) 25091412(Secretary Office)
E-mail : kerc-ka@nic.in ¢ Website : www.karnataka. gov.in/kerc



Bmoresd OERds KARNATAKA ELECTRICITY

DODOTed Bodeen REGULATORY COMMISSION
0 =3y T2 . STyl o, : | ' 6th & 7th. Floor, Mahalaxm: Chambers
2. ‘)/’ oot o, donwan - 560.001 o No. 9/2, M.G. Road, Bengaluru - 560 001

with Wind Power Projects referring to the orders of the Governmeht‘which while parmitting
mstal!auon of windmills in specified locations had only given the optlon to the developer to seH_
power generated to the State distribution companies. Power procurement from wind power
projects in pursuance of PPAs would result in backing down drawal from Thermal Power stations
with which the distribution companies already' have existing fong term PPAs resulling in
unavoidable‘payment of fixed charges to such thermal stations with consequential increase in
tariff to the consumers. The Commission has also néted that even now mény distribution
companies are defaulting in mak:ng payments towards power supply by generators espacially
renewable energy generators because of cash flow constramts Hence, their proposed power

procmement from wind power projects is not sustainable from any angle- _

4. in the circumstances, the Co’mmiséion, under the provisions of the Section 86(2) of the
electricity Act, 2003 hereby'-ad\iises.the Government to direct all the ESCOMS not to erter any
ltesh PPAs with Wind Power Projects until-further review by the Ccmmissioﬁ. The Governmant
“and its nodal agency KREDL. should clarify to the Wind power prt)ject.-déveldpers that they may
sell power generated to third parﬁes'or‘ supply to captive consumers. W‘( .

may also bring in a policy for procurement of Wind power to meet any future requirement only

through competitive reverse bidding as per the bidding guide‘linés proposed to be issued by the
-Government of India, with ESCOMS obtaining prior approval from :thelCommission.

Your's singerelly-/g

s o])

With... ...

3/

Or. Rajneesh Goel. IAS
Additional Chief Secrelary to the Government
Energy Depariment, Karnataka

Copy for information ' ' ‘ .
5 kreoL & P M@a@g‘@&w : o

2) AllESCOMs

Phone: 080-25320213/214/335/338 ¢ Fax:080- 25320338 (Chalrman Oﬁ'ce) . 25591412(Secretary Ofﬂce)
£-mail : kerc-ka@nic.in ¢ Websile.: ‘v karnataka.gov.in/kerc .
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$/01/14/ } [ | 27.12.2017
\ u > | 7.12.2017
The Managing Director
Karnalaka Renewable Energy Development Lid.,
ND.39 "Shomhlgruho 5;:" # }:%3:,,_ (R
Bharath Scouts & Guides Buzidmg, u% -~
- Paloce Road, ‘,"; ; ~-waﬂh§x\\ﬁ'
o BENGALURU — 560 001 N
Sir,

Sub: Evolving a Transparent Pracedure for Procuremeni'of Biomass fuel for
biomass power plants.and Initiating a sfudy on GCV of biomass fuel
' and SHR of biomass planfs.reg.

Ref:
KERC letter No. $/01/14/714 dated 31.07.2017
KREDL reply dated 04.09.2017 ’
KERC letter No. $/01/14/991 dated 15.09.2017
KERC letter No. S/01/14/1090 dated 04.10.2017

AN

The Commission vide letter, cited under reference-4 above, had requesied

ihe KREDL 10

1. Furnish the defails of the biomass ptanis which are working and
their perfon*ndnce in lerms of PLF and availability of fuel and oli2
the ‘list of various biomass power plants working in other Stotes

and their performance in terms of PLF, SHR and availability of fuel.

2. Submit the sowce of dato furnished earlier, reoordmg the (;C&B\ j>~

and the SHR. . (g/
. ) *T\ oy

N



.
TR e \ S

3 Toke up o study 1o cvolvc* ok mechanism 1o rcguiofe supply of
- biomass fuel and o develop ¢ tronsparen! mechanism [or
‘procuterment of biomass fuel for ihé?exisfing biomass power

plants and submil & report, in this regard, by 30.11.2017.

4. Furnish the details of frajectory propolsed by the GoK for Non-
- Solar RPO . up 1o 2022, keeping in view the Gnhmpcfed solar
" additionin the State and the Government's proposal 1o meei

cost of such additional purchose

5. The KREDL shall not 'oiio'i any new power projects under the -

.Biomass and ihe Mini- Hydel in the fulure, kéépmg in view the

T s uncerl‘ornfy of biomass fuei availability and wafter, respechveiy

-_'The Comimission hos. not received any response from the KREDL on the

above issues, il date. Further, the Commission s in 1he process of

'defermlnlng generic 1or|ff for 1he biomass based power plants, applicable

to the control period FY19 to FY2T, and the Commission has already issued
a consulfonon pcper a copy of which hos already been sent to the KREDL. -
In view of the'dbove, the inputs from the KREDL on the i Issues raised above,

‘would be important in deiermmrng the 1or|ff for the biomass power plants.

. Therefore..! am direcied 1o once again request you, 1o fake action in the

matter immediafely and submit the defails fo the Commission, latest by

16.01.2017.

~ for Karnataka Electicity Regulatory Commission ™
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‘ B'EFC);{ETHE KARNATAKA ELECTRICITY REGULATORY COMMISSION,

i  BENGALURU Dated 5% June,2018

Present’ T
s MK, Shankaratinge Gowda — Chairman

Sri HID. Arun Kumar- Member

3. S OB Monival Raju - Member

(n the maifer of future procurement of Power from bagasse bdsed Co-Generation

power Plaris by the Distribution'licensees in the State through campetitive bidding.

ORDERS

The [Commission under Section 62 of the Hectricity Act, 2003, has Issued . the
Genrleric Tariff Order on 14.05.2018 determining the tariff for MinkHydel, Bagasse
baséd Cogeneration and Rankine Cycle Based Bicmass power projects, In the
saidi Order the Commission has defermined the toriff for Bagasse based
cogeneration projects with a fixed cosf levelised for the life of the project at
Rs.1177/unit and variable cost of Rs. 1.82/unit, Rs. 1.92/unit ond Rs.2.03/unit for
FY19, FY20 and FY21 respectively (with variable cost for subsequent years 1o be

determined later).

The Iariff determined is made applicable o power projects that enter into FPA
with] any distiibution licensee {ESCOM) after the date of issue of the above
Order and get camriissioned during the period between 01.04.2018 and 31.03
2021.The above order came Into effect from 01.04.2018 and would be inforce
fill 31.03.2021. ’ '

The foriff Policy. 2016 specifies that ‘States shalfl endeavour fo procure power
from renewable energy sources through competitive bidding o keep the tariff
low| except from the waste to energy plants. Procurement of power by
Distrjbution Licensee from renewablé energy sources from projects above the
notified capacity shall be done through competitive bidding process, from the
daté to be notified by the Central Government.’

Further, the National Electricity Policy, nofified on 12 February,2005, provides for
conjpetifive bidding in Renewable Energy, under para 5.12.2: - *...Pragressively
the share of electricity from non-conventional sources would need to be

incréased as prescribed by State Eectricity Regulatory Commissions. Sueh -

purchase by distribution companies shall be through competitiveg bidcing

1

progess....\. :
Secfon 63 of .the Electrcity Act, 2003 mandates that, ‘Notwithstancing
anything contained in section 62, the Approprate Comrmission shall adopt the

—

&



tariitif sych 1ariff has been de ermmed fhrough hansparem process of ded ing
in agcordonce with the gLudehnes issued by the Cenlrat Goverment'. The Act
-alioimondates the. Commissions o en5ure prx:&fef;:hon of cansyimars' Interest in
the process of procuremenf ond dlstdbuhon af elecirichy. - .

6. In.vipw of ihe ahove provisims severcri States hove preferred fo procure RE

power Through bidding elther at: the State. lgvel or thréugh national-level

: blddlng It-is ndied that in several States sych bidding has brough’r down the

tanti considerably and s, iess thano Rs.3 00/Unit inthe' case of ‘wind and salar
powpr projects.

7. As per KREDL dum. as on date Cogenercmon p{crnts of 1643 MW aggregafe'
capczcﬂy are- commissioned agdanst ihe tllloﬁed cupczc ty of 21?? MW and
bclahce of 534 MW needs to be commnssroned ‘The draft RE pohcy of ihe State

o perot 204202 envEages oa W'

Bagdisse co,generahon and Municipa Selid Waste by 2020, Futther, | as per the £
Texriff) Orders—20]8 on qggregc:?e all the ESCOMs would be gble ta meet their T
RPO [for FY 19 ond as per the FCKL's report; thera wouid be suplus power
_ civaiipble in FY19andi in the near future. Thus, any future procurethent from RE -
'~ sourdés should be based on lecist cast procurement basis so.that the benefit of
rediiged foriff goes to the conwmers of fhe Stgte

8. Inthe csrcumsfcmces, keeping in view the cansumers' interest of the Staie, the.
Compmisslon decides os follows: :

, ORDER

1. Al future’ procurement by the dnstn’buhon lzcensees in the Sia’re, from the

bdasse bdased’ cogenero’non power plants, shalt be only through

‘comipetitive e-raverseb;ddng Tl such Hime, separate guldellnes are lssued i

by the Gol, the ESCOMs sholf adapt the bidding document in ling with the

Ministry of Power’s Guidelines for procurement of Solar PV power, dated

39 .August, 2017, with suitable modifications, subject fo approval of the

Commission.

o 2. -Th=ce|Fncm11c,e,,forihe.pdce~bld4hql!—he4hn—geﬂenc “tariff- deiormmea for— S
bdgasse! based cogeneration power. planis s determined by fhe
, C‘ébmmissmn from time to lime, :

3. This order shall be efiective from the date of issue of this order.

This order is sjgned, dated and Issved by the chrncrfaka E!ecrricfty Regutatory
Commission pn fhis S'h'day g une, 2018 _ B W

.{L{,‘ !8) (H.D. ARUNKUW@‘ (0.5, M _
' MEMBER AR },!,}lcg
S T

as A
(MK. SHANKA




